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AMERICAN 


IN MANY 
LANDS... 


MERICAN drive has carried American business into 
A virtually every corner of the earth . . . And 
American firms with properties, raw materials or 
finished goods abroad need and want American-made 
insurance—the kind of protection offered through 
the member companies of the American Foreign 
Insurance Association! 


They need it because there is no stronger protec- 
tion on earth! 


They want it because such protection is written on 
American-type forms, in terms American business- 
men know and understand. 








AMERICAN 


PROTECTION 


FOR ALL! 


Through American Foreign Insurance Association 
YOU can fill that need and want quickly and easily 
—whether the risk be a $1,000 stock of goods, or a 
million dollar plant. 


When you cover a client through the member 
companies of the American Foreign Insurance Associ- 
ation you put behind his policy: (1) The strength 
of its 25 member companies—(2) Globe-girdling 
underwriting and claim facilities—(3) A record of 
loss settlement distinguished for promptness and 
satisfaction. 


Write American Foreign Insurance Association for 
full help on any specific risk in foreign lands. 


AMERICAN FOREIGN INSURANCE ASSOCIATION 


80 MAIDEN LANE 


* NEW YORK 7, NEW YORK 


CHICAGO OFFICE: INSURANCE EXCHANGE BUILDING, 175 WEST JACKSON BLVD., CHICAGO 4, ILLINOIS 
SAN FRANCISCO OFFICE: MILLS BUILDING, 220 MONTGOMERY STREET, SAN FRANCISCO 4, CALIFORNIA 
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Case histories and accident Statistics 
supporting the insurance department's 
recommendation for an increase in taxi- 
cab insurance limits from $2,500/$5,000 
to $10,000/$20,000 were presented to the 
New York legislature this week by Su- 
perintendent Dineen. He also recom- 
mended that, if limits are raised on taxi- 
cabs, the legislature consider increasing 
limits under the motor vehicle safety re- 
sponsibility act from $5,000/$10,000 to 
$10,000/$20,000. More than half of 
New York motorists now carry 10/20 
or more. 

The department report contains a rec- 
ord of 14 personal injury claims against 
taxi operators which illustrate the effect 
of present low limits on loss settlements. 
The report states there is a tendency 
on the part of insurers to use the statu- 
tory policy limits to force unreasonably 
low settlement of personal injury claims. 
This tactic by claims adjusters seriously 
affects the public since in many in- 
stances it appears that adequate compen- 
sation for injuries is not being provided. 


New York One of Lowest 


New York’s 2.5/5 taxicab limits lag 
far behind requirements of other states, 
the department report points out. Of 
39 states that require 5/10 insurance or 
more, 16 requires more. Thus New 
York’s standard here is one of the low- 
est. ICC rules call for 5/15 limits on 
taxicabs operating between two or more 
states. 

The department’s study of statutory 
cover recommends that if the legislature 
wants to increase limits by degrees, or 
on an escalator plan, that, as an alterna- 
tive initial step, present ICC require- 
ments of 5/15 be adopted. If limits are in- 
creased, consideration should be given to 
requirements of section 17 of the vehicle 
and traffic law, which also establish bod- 
ily injury limits for other types of public 
vehicles. If the increase is to 10/20 for 
cabs or public livery cars of seven or 
less seating capacity, then the recom- 
mendation is to up the requirement for 
public vehicles of 8-12 capacity from 
Present 5/15 to 10/25; 13-20, from: 5/25 
to 10/30; 21-30 from 5/40 to 10/40, and 
31 or more 5/50 to 10/50. 








N. Y. Department Argues 
for Higher Auto Coverage 


B.I. insurance (there the majorities im- 
pose such requirements) and only eight 
states do not require some form of P.D. 
cover. 


INSURANCE REQUIRED AGAINST 
BODILY INJURIES—PUBLIC 


VEHICLES 

Number of 

Number Maunici- 

Limits of States _ palities 
NE soso ued eas 4 2 
Less than $2,500/5,000 2 7 
$2,500/5,000 ......... 1 8 
$5,000/5,000 ......... 3 5 
$5,000/10,000 ........ 23 47 
More than $5,000/10,000 16 15 
DED -ctataiosawen 49 84 


INSURANCE REQUIRED AGAINST 
PROPERTY DAMAGES— 
PUBLIC VEHICLES 


Number of 

Number Munici- 

Limits of States _ palities 
IR ich Maca tao ora eeaes 8 13 
Less than $1,000...... 0 12 
on ac eutieeie 25 31 
NEY oak hho aha reine ed eck 1 3 
NS is 7 ci ten es aaa 0 2 
LTT EER 15 21 
More than $5,000..... 0 2 
eae 49 84 


private passenger cars, more than half 
10/20 or better. Figures for December, 
1949, show that 96% of individuals re- 
porting accidents had insurance. 

Excess insurance is commonly car- 
ried by owners of taxicab fleets in New 
York City. As of Sept. 30, 1949, Amal- 
gamated Mutual Automobile Casualty 
had 1,257 individual cabs and 88 fleet 
cabs without excess; Empire Mutual 
Casualty 10 individual with and 1,044 
without, 1,352 fleet with and 594 with- 
out excess; General Transportation Cas- 
ualty & Surety had 1,868 fleet with ex- 
cess; Manhattan Casualty 4 individual 
with, 1,004 without and 1,485 fleet with 
and 224 without; Public Service Mutual 
Casualty 320 individual without, 336 
fleet with and 362 without. Bonded in- 
sured bring the total to 14 individual 
with excess, 4,807 without; 5,648 fleet 
cabs with and 1,276 without. 


New York State Auto. B. I. Liability Premiums, Private Passenger Cars, 1948 








Stock Companies Mutual Companies Total 
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$ 5/ 10 $24,039,036 48.6 $ 9,445,804 46.8 $33,484,840 48.1 100 

10/ 10 321,126 0.7 27,875 0.1 349,001 0.5 110 

10/ 20 13,283,563 26.9 7,060,543 35.0 20,344,106 29.2 115 

20/ 40 1,341,370 2.8 535,844 2.7 1,897,214 2.7 124 

25/ 50 3,421,266 6.9 1,153,735 5.7 4,575,001 6.7 127 

50/100 2,948,522 6.0 883,25 4.4 3,831,776 5.5 132 

100/200 541,827 1.1 89,379 0.5 631,206 0.9 135 

100/300 1,750,910 3.5 623,255 3.1 2,374,165 3.4 137 

250/500 13,258 0.0 2,448 0.0 15,708 0.0 143 

All other 1,747,879 3.5 343,301 1.7 2,091,180 3.0 

$49,428,757 100.0 $20,165,438 100.0 $69,594,195 1000 ... 

Consideration should be given to The tabulation on page 29 by two ex- 


changing the form of statutory insur- 
ance so as to provide coverage to the 
operator of the vehicle in addition to 
the owner. The courts have held the 
operator is not covered. 

The present $1,000 minimum, $5,000 
Maximum property damage should be 
Made $5,000 minimum. 

In the majority of the other states, in- 
cluding the District of Columbia, state 
‘aWs prescribe the amount of insurance 
or other form of financial responsibility 
Which must be carried by the operator 
Ol certain types of public vehicles seating 
Not more than seven persons. Only 
‘our states do not require some form of 
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perienced department examiners of in- 


surers’ claim files shows that of 504 
cases reviewed, almost half in their 
judgment were affected by coverage 
limits. 


Cost Question Studied 

As to cost the Statutory Rating Bu- 
reau, an agency which files the rates 
for most New York taxicabs, quotes an 
increase of 35% for 5/10 limits. One 
member company provides an increase 


of about 25% of base rates for 
$45,000/92,500 limits over the first 
$5,000/7,500. Thus limits of 50/100 


would cost slightly less than 60% over 
(CONTINUED ON PAGE 29) 


Expect FTC to 


Eliminate Rule 4 


WASHINGTON — Unconfirmed ru- 
mor in insurance circles indicated the 
federal trade commission will eliminate 
Rule 4 of the trade practice conference 
rules proposed in connection with auto 
finance “packing.” State insurance com- 
missioners presented a united front 
against the rule, through the N.A.I.C. 
committee on liaison with FTC, at re- 
cent hearing here on the proposed rules. 
This is the rule that puts the insurance 
companies as well as the seller directly 
under FTC authority. 


Reset Ark. Hearing 


on Term Plan 


LITTLE ROCK — Commissioner 
Graves has announced that the hearing 
on five-year installment premium plans 
and annual premium renewal plans, 
scheduled for Feb. 20, will be postponed 
to March 14, in order to accommodate 
all those who wish to be heard. Offici- 
ally, the hearing will still open Feb. 17 
but this will be done merely to comply 
with certain sections of the Arkansas 
fire rating act. No testimony will be 
taken until March 14. 

The change was made, it is reported, 
at the request of the Arkansas Assn. of 
Insurance Agents in order to permit 
Charles P. Butler, executive vice-presi- 
dent of N.A.I.A., and Walter H. Ben- 
nett, its counsel, to appear at the Ar- 
kansas hearing. Both had previous com- 
mitments for the week of Feb. 20 and 
would have been unable to appear. 


Malone Denies That He 
Plans to Resign Post 


HARRISBURG—Commissioner Ma- 
lone denies that he is planning to resign 
because of Pennsylvania’s muddled Re- 
publican political situation. 

The resignation reports started wher 
Malone, who is Republican chairman for 
Allegheny county, came out for Jay 
Cooke, Philadelphia, as his choice as the 
organization-backed candidate for the 
GOP nomination for governor next fall. 

Governor Duff, who has the power to 
dismiss Malone at any time, is reputedly 
not in favor of Cooke as a candidate. 


Yorkshire Men Honored 


H. T. Silversides, U. S. manager of 
Yorkshire, who will return to England 
June 1 to become joint manager at the 
head office, and R. Hamilton, 
present joint manager, who is to re- 
tire June 1, visited St. Louis and with 
W. S. Ayers, state agent in Missouri, 
were guests at a dinner arranged by the 
Daniel & Henry agency. 


Miami Beach Is Site 


The zone 3 











meeting of National Assn. 
of Insurance Commissioners is to be 
held at Delano hotel, Miami Beach, 
March 29-31 and not at Raleigh hotel, 
Miami, as was erroneously stated in the 
last week’s edition. 


Downey to Weghorn Agency 


Walter F. Downey has joined the 
John C. Weghorn Agency of New York 
City as production manager and con- 
sultant for the casualty department. 
Mr. Downey has been Newark manager 
for Manufacturers Casualty. 





A movie on car repairs and estimates 
was shown at the February meeting of 


Ohio Valley Claim Men’s Assn. 


Reception of Frear 
Bill Testimony 
Seems Favorable 


Good Chance that Stock 
Companies May Be 
Exempted 


The drift of remarks during the testi- 
money of insurance representatives be- 
fore the Congressional subcommittee on 
the Frear bill indicated that there is a 
good chance that stock insurance com- 
panies may be exempted from its pro- 
visions. The bill would extend SEC reg- 
ulation over the financial activities of 
stock insurance companies and other 
issuers of securities not on organized 
exchanges. 

When Senator Frear was asked about 
the likelihood that the Senate banking 
committee would grant the insurance re- 
quest for exemption, he reported that 
an analysis of state regulation of insur- 
ance is under way. If enough states 
have such regulations “I think the in- 
surance people will have a very good 
claim,” he commented. 

The subcommittee has ended its hear- 
ings, but has not reported to the full 
Senate banking committee and nothing 
further has yet been scheduled on the 
Frear bill. 


Flanders Is Sympathetic 


Senator Flanders, Vermont Republi- 
can, sided with the insurance companies, 


said that “No justification has been 
shown,” for SEC control over insur- 
ance. 


Both Eugene H. Thoré, as_ repre- 
sentative of American Life Convention 
and Life Insurance Assn., and Ray Mur- 
phy, counsel for Assn. of Casualty & 
Surety Companies, stressed the fact that 
insurance companies already make full 
disclosures of all phases of their opera- 
tions of interest to the public by filing 
financial reports with the state insurance 
departments. They maintain that filing 
such statements with the SEC would 
only duplicate the information. The sen- 
ators on the committee showed little 
disposition to argue this view. 

Mr. Murphy testified that state laws 
do not deal “specfically” with insider 
trading but that “zone examinaion” 
could develop this information if it were 
necessary in the public interest. Mr. 
Murphy maintained that two studies by 
the SEC recently have shown no evi- 
dence of any inadequacy in insurance 
company’s financial and proxy solicita- 
tion statements to the state commis- 
sioners. 

Mr. Thoré replied to Senator Frear 
that he knew of no insider trading in 
the insurance industry. Mr. Thoré said 
further that additional supervision by 
the SEC would lead to “conflict, con- 
fusion and unnecessary expense.” He 
suggested that the Frear bill be amended 
to exclude both stock and mutual com- 
panies. He reported L.I.A. fears that “it 
might be successfully contended that life 
insurance policies and annuity contracts 
are securities,” which would apply the 
bill to mutual companies. Senator 
Frear reminded him that the interest 
of the committee is only in stockholder 
companies. Mr. Thoré argued that if a 
need for additional regulation of insur- 
ance companies should be discovered it 
would be more practical to supplement 
state laws. 
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tance owns the majority of stock in entirely by stipulation with only one have the hearing include extended ¢oy. 

Uphold Forbes Dearborn National and Dearborn Na- witness, Joseph Linder, consulting ac- erage. ; wt ” 
* tional Casualty, and Mr. Broderick is tuary of New York, appearing for the The rating division said that th 

in Dearborn Nat l also either an officer or director in 10 state. “show cause” order was for fire only be. 
other corporations whose stocks are in cause they do not have experience re. 

ords for five years, as required by law, 


the investment portfolio of Dearborn > 
Investment Issue National. Conclude Neb. Hearing on a4 than fire losses. 
: Mr. Forbes has agreed to take no : _W. G. Woltemath, chief rate super. 

Wayne county circuit court has af- action to enforce his original order until O7 Rate Reduction Move visor, testified that the average town 
firmed a 1945 ruling of Commissioner March 1, giving Dearborn National 20 LINCOLN, NEB. — Hearings on dwelling loss ratio for the years 1949 to 
Forbes that David F. Broderick, presi- days in which to file an appeal. The fire insurance rates for town dwellings 1948 were 40.5 per cent but that the treng 
dent of Dearborn National and Dear- action was taken on a section of the and farm buildings were completed be- WS downward and in 1948 was only 333 
born National Casualty, unscramble his Michigan code that prohibits concentra- fore Insurance Director Stone and the per cent. . 
stock holdings in corporations in which tion of investments of insurance com- matter taken under advisement. The The farm property loss ratio for 194 
the insurance companies also have in- panies in any other corporation beyond state rating division contends a reduc- through 1948, he said, was 36.7 per cent 
terests. : : a limit of 10% and further bans invest- tion in rates is possible and said the It had declined in 1948 to 29.3 per cent, 

The decision was based a Pn “a ments in corporations in — the in- companies are “doing a good job” in the a 
junction proceeding brought by the surance company officers and directors overall rates but that the dwelling rate 
Dearborn National —— — have a direct pecuniary interest. is too high. mg age to — 
to prevent Mr. Forbes from enforcing Maurice Moule, assistant attorney- It appeared that if rates were cut on . Y. State Assn. Region 
his order. The court noted that Mr. general, represented the insurance de- town dwellings and farm buildings for gi al 


Broderick is president of Underwriters partment, and the Dearborn National fire only, higher rates would be asked | Dana Lowd, Massachusetts’ represen. 
Acceptance Corp. and with his wife companies were represented by the De- for other classifications. tative on the national board of state dj. 
owns more than 50% of the stock in troit law firm of Wurzer, Higgins & Companies which are members of the rectors of National Assn. of Insurance 


that corporation. Underwriters Accep- Starr. The issue was presented almost Nebraska Inspection Bureau sought to Agents will speak at the regional meet. 
ing of the New York State Assn. of In- 
surance Agents Feb. 27 at Forest Hills 


Fire Company 1949 Statement Figures in Tabloid Other speakers include Walter Brooks, 


acting deputy superintendent of the New 

















York department, and the following state 
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acs Miesis ‘ici ‘ first meeting was held at Seignory Club, 











Montebello, Que., in late January, and 


Fire Company Experience in 1949 by Lines oo ene i a 


men, state agents, managers and ad- 
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four new directors to the board of the 
Society of Chartered Property & Cas- 
ualty Underwriters. They are Malcolm 
G. Young, Zurich, Chicago; Deane W. 
Merrill, Thoms, Merrill & Co., Newark; 
J. Edward Hedges, professor of insur- 
ance, Indiana University; and William 
V. Hall, marine manager North Amer- 
ica, San Francisco. 

The action has been taken in accord- 
ance with the terms of the new cot- 
stitution and by-laws which became 
effective Jan. 1. The society is estab- 
lished now on a regional basis with 
three members of the board for eaci 
district. 








There’s been a 
lot of talk lately... 


about public relations. Right now I'm not talking 
about free matches, pencils, calendars and such. 
That's one kind of public relations—and a good 


kind, too—but I'm thinking about something else. 





I'm thinking about that part of our public rela- : 
Beard Joins Secured 


Jack A. Beard has been appointed 
special agent for Secured Casualty for 
the western half of Indiana. ; 

He has had local agency experience 
and was formerly with Home I 
demnity in Indiana. 


tions that requires prompt, fair payment of claims. 
Can you think of any better way to build good will 


than through the development of your reputation 





for fair, prompt settlement of all claims? | can't 





Boyd to National Mutual 















either. 
: ai Richard D. Boyd has been appointed 

On that basis, we here at Central can give you . special agent for National Mutual ol 
D. C. in Maryland, Delaware, District 

the best public relations in the world. For we do £3 em of Columbia and West Viegas. Mr 
IPM “Soncns, Boyd was with American Mutual an¢é 

settle our claims fairly and pay them promptly. ht “omen Hardware Mutual from 1937 to 194 
> hy and with U. S. F. & G. for two yeafs 


Py 


as special agent in Arkansas until he 
joined the merchant marine in 194 


brokers? This special type of Central public rela- MANUFACTURERS’ MUTUAL INSURANCE COMPANY More recently, he has been with the 
VAN WERT, OHIO Federated Mutuals. 


Why not write for the Central plan for agents and 


tions really pays off. And it doesn’t cost you a 








New officers of Rochester (N. Y.) I 
thin dime, either. surance Women’s Assn. are: President 
. Miss Mary E. Burth; vice-president, Miss 
Helen Morey; recording secretary, Mrs 
Edith Darrow; corresponding secretary, 
Miss Lucille Hobart, and treasurer, Mis9 
BRANCH OFFICES IN CHICAGO © BOSTON *® TORONTO © SAN FRANCISCO © LOS ANGELES © MONTREAL © ATLANTA and DENVER fleanor O'Rourke. 
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A recent analysis of 7,000 fires shows that almost 1 out of 3 started in cellars. Some 


1 accord- 
lew COn- of them started themselves—from junk. Piles of newspapers, greasy rags and other 

became 
is estab- 
isis with 
for each 


FOUNDED IN 1819, the Aetna 
Insurance Company takes its name 
in your cellar or your attic. Clean it out before it burns you out. from the famous volcano, which 
“though surrounded by flame and 
This advertisement also appears—in color—in TIME, NEWSWEEK, PATHFINDER, smoke is itself never consumed.” 
U. S. NEWS and WORLD REPORT. W. Ross McCain, President From that day to this—through 


wars, conflagrations and depres- 


materials can burst into flame from spontaneous ignition. Don't let junk pile up 





ppointed 


ualty for sions—no policyholder has ever 

suffered loss because of failure of 
<perience an Aetna Company to meet its 
yme In- AETNA INSURANCE COMPANY + THE WORLD FIRE AND MARINE INSURANCE CO. 
PIEDMONT FIRE INSURANCE CO. . STANDARD INSURANCE CO. OF N. Y. 
THE CENTURY INDEMNITY COMPANY 


HARTFORD, CONNECTICUT 


obligations 


ppointed 
utual o! 
District : : 
nia. Mr P. S. Think first of the Aetna when you have unusual problems. For example, a 
tual br leading chemical company discovered that the ground on which they had erected 
to . = ° . ae ° 
vo years a new plant was subject to cave-in. Was it possible to obtain insurance against 
until he the risk of the building collapsing? The Aetna worked out satisfactory coverage 
: 9 ° .- 
in a at a satisfactory premium. 
with ti 
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P. W. Opens 5S. E. ATER 
IN ALL Meet to Put Stress Unit with G. H. Sprin 
on Selling Angell as Chief ‘West 
DIRECTIONS... Sales and salesmanship will be em- Providence Washington is opening ; Sets : 


phasized at the southern territorial con- southeastern service office in the Heale; b 
ference meeting of National Assn. of In- building, Atlanta, on March 1 with ¢ E. G. F 





surance Agents, Biloxi, Miss., March Henry Angell as manager. Mr. Angel | field Fire 
SPECIALISTS 16-18, Donald A. Bolton, Jacksonville, was educated at Northwestern Univer. | ern depa! 
Fla., chairman, has announced. sity. He started with Firemen’s at (hj. 





On one sales forum, Frank W. Pot- cago in 1926 and then after three year; 

ter, field supervisor of Aetna Casualty, operated as an independent adjuster 
WORKING FOR YOU will lead off on “Selling Fundamentals,’ He went with P. W. in 1934 at Chicago 
followed by a discussion of “Selling executive position since 1941. He js, 
Aids” by Julius G. Berry, Tupelo, Miss., brother of H. M. Angell, resident vice. 
and a panel on “Answering Sales Objec- president at Chicago of Appleton & Cox 
tions” with President Frank E. Kinzer 


of the Virginia association as leader. . - 8 
COMPREHENSIVE GENERAL LIABILITY E. H. Luecke, Fidelity & Casualty, Philadelphia's Insurance 

and Walter S. Attridge, president of the coir, 

AND Boston Board, will conduct another District Is on the Move 
ALL MOTOR VEHICLE COVERAGES panel. Mr. Luecke will discuss “Sales PHILADELPHIA—The old insur 
Opportunities in Multiple Line Under- ance section here will soon be moving 

writing,” and Mr. Attridge will take up south and west to make room for the 
FOR “The Relationship of Commissions and east mall from Independence Square, 
Agency Expenses.” Home already has moved to the Pyb. 
BUTANE HAULERS A discussion of the Louisiana fire pol- lic Ledger building on Independence 
icy form will constitute another meeting. Square and U. S. F. & G. is expected to 
PROPANE HAULERS On this program will be Gibson Steven- move soon into the Lafayette building 
son, Houma, La.; W. S. Bizzell, man- at Fifth and Chestnut streets. The great 


GASOLINE HAULERS ager of Louisiana Rating & Fire Pre- builk of the insurance offices between 


vention Bureau; W. W. Sampson, man- Fifth and Third streets and_ between 


2 
v 











- ager of the South-Eastern Underwriters Chestnut and Manning streets will be 

4 yu b Pf £ 
Assn., and John L. Ebaugh, Jr., Bir- compelled to move in the next few 
mingham. years. 





KURT HITKE & COMPANY, INC. The conference will open March 16, The large park from Independence 


with a meeting of the central committee. Square and east to the Delaware river 








175 W. Jackson Blvd. Robert E. Bobo, Clarksdale, will wel- is designed to enhance the nation 

come the guests as president of the Mis- shrine. A portion of the funds neces- | Yes 

CHICAGO 4, ILLINOIS sissippi association, and O. Shaw John- sary to purchase privately-owned build | ‘U8 . 
son, Clarksdale, president of the Nation- ings on the route already has been make hi 
WaAbash 2-3622 al association will be one of the headline approved by Congress and a manage- | 4a. H 

attractions. ment office has already been set up. emergen 

1671 Wilshire Blvd. Reisch Building Friday and Saturday afternoons will Some companies feel that it may be through 
LOS ANGELES 14, CALIF. SPRINGFIELD, ILLINOIS be open gy re 0g 20m and golf — — years i‘. before the entire area > °" pad a 
3 = naments. A seafood jamboree is sched- will be cleared, “but we will all have to pe 
Phone Dunkirk 8-3161 Phone Springfield 8-4305 uled for the first night, and the banquet move,” one company man said. Mr. F 
will be held Saturday night. Movement generally will be towards [| # !4UVE 
On Friday, A. F. Irby & Co., At- Sixth street and south of Walnut. youngste 
lanta general agents, will be host at a a me an 
ocktail party. Thies wi .£ : s cal agi 
ee ee. Sa wey Se eS Sy Maks Pend Levee Out a local 2 
For the ladies there will be bridge and Following recent attacks on state in | & Rozi 
canasta tournaments, and sightseeing surance fund coverage before the city | \orther 

trips to nearby points of interest. council of Two Rivers, Wis., by Harvey sequent! 

ervormanceé —_— — Girard, Milwaukee, state agent of Prov: Te tea 

dence Washington; Urban Krier, execu- } 4" 
° Byrd Suggests Slogan tive secretary Wisconsin Assn. of Insu- | | His ; 
&5 WASHINGTON — Senator Byrd of ance Agents, and members of the loca J 1%) W! 


Virginia recommended to the national board, the county has voted to place northert 


: . c r . . ° * 191¢ 2 
affairs committee of National Assn. of comprehensive coverage on city vehicles. 1910 he 
Mutual Insurance Agents that business The bid of H. P. Berzinsky, agent for | * a 
men adopt the slogan, “Balance the Employers Liability, and that of James hiddlew 

middlew 


Budget.” B. Pilon, General Casualty agent, wert 


He did this at a conference with the accepted in competition with state fund } “4S 4p) 
committee headed by J. A. Hotinger coverage. The vote, following another | #8¢t. - 
and attended also by N.A.M.I.A. presi- debate over the issues involved betweet and vic 

sd dent, Corey G. Hunter, and Secretary state and private insurance, was 5 to: ] While 
fter all, the service itself Philip L. Baldwin. to place the business with local agents — 
speaks better than a lot of talk the sup 








about it.” Lay Plans for Grand Nest Rally pare 











Assn. a 
- has ° Insuran 
You are cordially invited to acquaint Se eee 

yourself with our Performance. Assn. 
Firerr 
. . Mane 

Millers National Insurance Company a 
hi epa 
Established 1865 Fand 6 
2 © - Cc week al 
Illinois Fire Insurance Company contre 
° Ss, 
Established 1876 meeting 
Feb, 24 
Home Office: Atter 
137 West Jackson Blvd., Chicago, Illinois mi 
side: 
Eastern Department: = w 
F . ° a; 2 
Philadelphia, Pennsylvania Members of the executive committee of the grand nest of Blue Goose _ a Boston 
° Indianapolis last week to plan for the grand nest meeting Aug. 8-10 at Frene eOnar 
Pacific Coast Department: Lick. Among those in attendance were, left to right: Charles L. Beale, Dallas R. T. 

San Francisco, California grand custodian; R. A. Kenzel, Milwaukee, grand keeper; J. Ray Hull, Indiat 

apolis, most loyal grand gander; Irving Williams, Indianapolis, P.M.L.G. of ti Canc 

Indiana pond; George Prichett, Indianapolis, general chairman, and Paul Fe ‘ 
Philadelphia, grand supervisor. 7. ¥. 
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FRAZIER SOON TO RETIRE 


—_—€ 


Springfield F. & M. 
Western V.-P. 
Sets April 1 as Date 


F. G. Frazier, vice-president of Spring- 
seld Fire & Marine at the Chicago west- 
en department and a veteran of 57 











E. G. FRAZIER 


years in the fire insurance business, is 
etiring April 1 and planning to 
make his residence in the San Diego | 
area. He just recently underwent an 
emergency operation and while he came 
through in splendid style and is back 
m the job now, this experience hastened 
is decision to make this move. 

Mr. Frazier, like Harry Truman, is 
a native of Independence, Mo. As a 
youngster he answered an advertise- 
nent and went to work in a St. Louis 
al agency in 1893. Later he became 
alocal agent there, operating as Frazier 
« Rozier, and in 1900 he went with 
Northern Assurance at Chicago. Sub- 
sequently he became special agent at 


is 


Chicago for Sun, then he was with | 
National Inspection Co. 
His Springfield service dates trom 


1907 when he became special agent in 
northern Illinois for that company. In 

1910 he was transferred to Wisconsin 
as state agent. In 1923 he became super- 
ntendent of agencies, traveling in 19 
middlewestern states. Then in 1926 he 
was appointed assistant western man- 
ager. He was named secretary in 1936 
and vice-president in 1939. 

While in Wisconsin he served as 
president of Wisconsin Field Club. He 
is Now on the executive committee of 
the supervisory organizations of West 
Virginia, Arkansas and Texas; the un- 
derwriting committees of Oil Insurance 
Assn. and western division of Factory 
Insurance Assn., and he recently retired 
1 president of Underwriters Service 
Assn. 


Fireman’s Fund Holding 
Managers Meeting at H. O. 


Departmental managers of Fireman’s 
Fund group throughout the country this 
week are attending the annual executive 
conference at San Francisco. James F. 
Crafts, president, is presiding. The 
eng are scheduled to continue until 

eb. 24, 

Attending the conference with senior 
executives at the head office are Vice- 
Presidents E. D. Lawson, Chicago; R. V. 

win, New York; J. H. Dillard, At- 
lanta; and Managers A. T. Fleischhauer, 
oston; L. S. Niggeman, New York; 
Leonard T. Backus, Los Angeles, and 
. T. Saunders, Seattle. 





katoon, has been elected chairman of 
Canadian Hail Underwriters Assn. Vice- 
chairman is O. D. Louden, Home, Cal- 
gary. Retiring chairman is W. R. Cope, 
Hartford Fire, Winnipeg. 





Premium Finance Reprint 


The South East National Bank of 
Chicago is distributing free of charge to 
agents and brokers, a booklet contain- 
ing a reprint from the “Insurance Ex- 
change Magazine” of an article by Willis 
Van Pelt, manager of the bank’s pre- 


mium finance department. Mr. Van Pelt 
presents a factual analysis of the need 
for making arrangements for premium 
payments when policies are delivered. 
Copies of the booklet are available from 
the bank at 1180 East 63rd street, Chi- 
cago 37. 





Red Roosters Elect Weidemann 


PHILADELPHIA — Horace Weide- 
mann, Royal, was elected Cock of the 
Walk of the Order of Royal Red 
Roosters at the annual meeting here 


last week. He succeeds E. L. Bunden 
wald, Pennsylvania Fire, as head of the 
only association of counter men in the 
country. 

Other new officers are: Bantam cock, 
Robert Hesley, Millers National;. early 
bird, Thomas Donnell, and principal 
scratcher, George Ruhl. 





Edgar j. Wells, local agent of Groton, 
Mass., a former army colonel, and for- 
mer member of the New Hampshire 
legislature, has been elected a director 
of Excelsior of Syracuse. 


















site ever since. 


Philadelphia 











Canadian Hail Assn. Elects. 


J. F. McQueen, Great American, Sas- | 


| 

















A company’s material assets are reckoned in dollars. Its inherent 
strength is reckoned in time, and only time can prove its ability to 
meet and survive conflagrations, catastrophes, panics, and hard times. 
Every trial and critical situation for 125 years has made the 
“Pennsylvania Fire” stronger. Always it has met its obligations, under 
every condition, one hundred cents on the dollar. Established in 
1825 on Independence Square, Philadelphia, it has been on the same 


With confidence the “Pennsylvania Fire” looks forward to the 
future, resolved to maintain the traditions of the past and the pres- 
tige of the present, secure in the loyalty and support of its agents, 
without whom there could have been no real progress. 


THE PENNSYLVANIA FIRE 
INSURANCE COMPANY 
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N. Y. Agents Explain 
Commission Bill Stand 


The committee on commission control legislation of New York State Assn. of Insur- 
ance Agents has issued a statement explaining the considerations leading to the decision 
to support commission control legislation. Committee chairman is John C. Stott of 
Norwich, former N.A.I,A. president. 

The most important consideration in J . 
reaching a decision as to the wisdom of opposed to our free enterprise 
permissive commission control legisla- and socialistic in its concept. 
tion is whether such will enable insur- We subscribe to the theory of self 
ance to more efficiently and economically control of CcOmimissions but the cold 
serve the best interests of the public, fact is that itsis not working well in 
the committee said. Stabilization of our highly ‘competitive business of in- 
commissions is generally important to surance. Since’ the dissolution of the 
the future of the business and particu- acquisition cost conference in the cas- 
larly important to companies and pro- ualty field and a similar conference in 
ducers. The major methods of commis- the fire field there is in existence no 
sion stabilization are state or federal legal commission control within the 
control by statute or otherwise, self state. Federal laws and our own Don- 
control, and consultation control. nelly act in New York prohibit com- 

We strongly oppose the state or fed- panies from sitting together as com- 


eral control method as one diametrically 
system 





IF YOUR REGULAR MARKETS DECLINE — SEE US 


A PLACING OFFICE 
FOR UNUSUAL LINES 


LONG HAUL ( conto ) 
TAXICABS (_ covetacs 
BUSSES ( cova ) 
U-DRIVE-IT 


General Liability —\ncwwone: 


CARNIVALS — AMUSEMENT PARKS 
PRODUCTS — MALPRACTICE 
* 


MARINE — SURPLUS FIRE 


EXCESS ano REINSURANCE 


We Invite your Inquiry 


STAUNTON, GLOVER & CO. 


CHICAGO 4, ILLINOIS 
175 W. Jackson Bivd. HARRISON 7-5807 











panies to fix commissions or producers 
from ‘sitting ‘together as producers to 
fix commissions, or for both to sit to- 
gether to fix commissions. We _ have 
seen throughout the country commis- 
sions drop or rise in relation to insur- 
ance market, capacity and company 
profits. We see multiple line companies 
branching into fields hitherto unknown 
to them and bidding for volume through 
commissions. These things are not good 
for the future of our business. Any ex- 
cess in the insurance dollar over losses, 
cost of operation and a reasonable profit 
belongs to the public. 


Want Stabilized Commission Structure 


We are satisfied that the producers of 
New York want a stabilized commis- 
sion structure; one that is justifiable; 
one that pays their cost of operation 
and for services rendered together with 
a reasonable profit. They are entitled 
to ~— No more or no less. N.A.I.A. 
and the New York department have 
made onl are making their individual 
cost analyses of producers’ costs to the 
end that facts may be substituted for un- 
supported assertions by both company 
men and their producers. 

The third method of commission con- 
trol is through reasonable consultation. 
This method is only possible in New 
York through legislation. New York 
State Assn. of Insurance Agents has 
prepared a proposed bill to be submitted 
at this session of the legislature. They 
have no particular pride of authorship. 
They hope that all entities of the busi- 
ness, in the public interest, may ejther 
approve or suggest changes to further 
the stabilization of our commission 
structure. 


Three Phases of Bill 


There are three elements in the pro- 
posed legislation that we believe pro- 
ducers will insist be made a part of 
any proposed commission control leg- 
islation—that commission control legis- 
lation be permissive and not mandatory; 
that this provide for producers’ con- 
sultation, and that the basis of the 
commission structure be in relation to 
services rendered. 

Our approval of legislation of this 
type is made with the full realization 
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that producers may operate under “nol 
control” such as we now have at tem. 
porary commission advantages in thi. 
highly competitive and profitable mar. 
ket. We further believe that such leg. 
islation has a far greater immediate 
benefit to insurance companies than re 
producers. We thoroughly believe, how. 
ever, that it is in the best interest 0; 
the public that stabilization of comm. 
sions be accomplished ei per: 
missive legislation at the state level. W, 
believe that the lack of stabilization 9 
our commission structure will produc 
commission or rate wars and will lea 
us to federal or state control of com. 
missions at which time we would fy. 
come spectators and not participants jy 
that proceeding. 





On Own Again — 








J. Thor Wanless, who resigned as ; 
special deputy director in the Illinojs 
insurance depart- 
ment, has reopened 
his law office in the 
First National Bank 
building, Ss pring- 
field, and is special- 
izing in insurance 
law. He went with 
the department in 
1943 after practic- 
ing law at Spring- 
field three years. 
He directed the in- 
surance depart- 
ment’s legislative 
program at the 1949 J. Thor Wanless 
legislative session 
and was the chief hearing officer for 
the department during the past year. 
During the war he handled official mat- 
ters of the department and at the same 
time practiced law. He graduated irom 
DePauw in 1937 and got his law degre 
in 1940 from Duke. He is a former 
secretary of the executive committee oi 
the insurance section of IIlinois Bar 
Assn. He is a director of American 
Savings & Loan Assn. of Springfield 
and for four years was a member of the 
board of supervisors of Sangamo 
county. 








1949 RESULTS OF MUTUAL COMPANIES 





Adm. 
Assets 

Citizens Fund, Minn. .. . 779,848 
Farmers Mut. Hail, Ia..... . 8,604,453 
Firemen’s Mutual, R. I 0 0 0 0 0 5bsO9S,429 
Fitchburg Mut. Fire, Mass. 1,148,206 
Hamilton County, O. ...... 1,647,867 
Implement Dealers, N. D. . 2,450,292 
Iowa Hardware Mutual ...... 1,315, 066 
Le Mars Mutual, Ia..... ye 

Lititz Mutual, Pa. ...... a. me 

Lynn Mutual, Mass. Siac aes ae 
Merch. & Manuf., Ohio ....... 104, 614 
PETIOOE,, BEMGR. cicccdccens .- 6,189,518 
Mut. Fire, Chester County, Pa. 1,316,874 
Ne St ree Saad 533,806 
Pa Lumbermens : Han 9,609,484 
Quincy Mutual, Mass oe 
Standard Reliance, Neb. ...... 729,911 
Town Mutual Dwelling, la ~2- 3,259,956 
Washington County, Pa. ...... 989,795 


@lobe and Rutgers 


Hire Insurance Company 


The Insurance Company 
of the 


State of Pennsylvania 





Unearned Net Net Net Losses 
Prems. — Prems. - 


8 
6.9 
11,2 
109,407 
,625,658 
777,700 





x 


187030 





"475,264 


AMERICAN HOME 


Fire Assurance Company 


111 WILLIAM STREET, NEW YORK 7, N. Y. 
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under “no ) A lt 7 ! Premiums of Lloyds in premiums written in that state last year 
ve at tem. ad Qn a meyer ang é K R h 2 wane ot better than $2 million. Lloyds oc- 
es in th y. neac S Million cupies a very prominent position in the 
table mar i cen , ~ __ livestock field in Kentucky, as the fig- 
such Be 4 at S NSU AN Ce The progress that London Lloyds has res indicate, with premiums of nearly 
immedig | made in ge ag ng is = of the $600,000. This line has not been ail 
na : F two states in which it is regularly li- vely however. T S io i 

es than a ' ; 4 : Pa ee ne ; g J velvet, however. The loss ratio in 1949 
Seentl ag Insurance people are interested in a set-to that occurred recently between censed just like any insurance company, and 1948 is well over the 50% grade 
inter iv: } Arthur J. Altmeyer, commissioner for social security of the social security admin- j. chown in the following exhibit. Lon- Below are shown the premi ns 4 d 
terest off tration, and Senator Taft of Ohio when the social security administration was don Lloyds has just filed its ‘enmest | - “T eg es gy eg ne, 
e: —— testifying and making recommendations on HR 6000 before the Senate finance Papi. Ke ky , son osses of London loyds by lines in 
ougn Per. committee. These two luminaries at one = cas ies cain sili statement in entucky and reports net Kentucky for the past five years. 

Pie We stage in the proceedings got into a ‘i ” 

{ization «| finale on what constitutes private in- LOndon Lloyds Progress in Kentucky Shown in 5-Year Span 


ll produce surance, and here is what went on: 








‘ will lead Taft. You say a contributory system. 1949 4907 seas sees 
? of com- fy suggest that while this is a contribu- Prems Losses Losses Prems Losses Prems. Losses 
= be- tory system, the contributions have a : yri Paid Paid Writ Paid Writ. Paid 
icipants in ie POE at® ° a ital ia Auto Fire, Theft & Collision 3,485 sae 52 ‘ : —— £4eeeee 
Pants m} yery remote relation in most cases tO, Heaign & Accident .......... 329 ar 23,962 ee 17,942 53 
what a man gets. Isuggest that you Auto‘ Liability ........ 7 96,499 59,538 134,916 55,494 91,075 29,464 
can show cases, and I will try to develop Auto Prop. Dam. ... 18,473 7 47,448 6,494 30,429 4,403 
ae 4 fae ac alline it insur- C8TSO ..--.-.--- cece reese eee TB cee ee tee eee le ewes = BBB ke ee — s8ecbs 5 arte 
. those later. As = as calling it meuf- Sivsiary & Theft ........... : a 890 as :  eeee. 
11n ance 1s concerned, it 1s a misnomer. fianility, not Auto ......... $30 1,006 31,039 289 25,497 750 
Some people pay one thing and get a Workmens Comp. .......... 4,460 7,617 144,385 2,475 129,498 3,253 
great deal more, some people pay more rier bette cette rene eee ees 77.413 12,945 144,907 - 63,354 os. 45e 
San P oss DI fae Cort skervaen eee Le”  a6:seete , 65 ove ——— = 8=)—S—<—S«S nw 
igned as a and get less. I here is some relation, pe ; ae es Lindistina | pS 6 hice * a8 <eeme as (heawe 
he Illinois some remote relation between what you Machinery Floater .......... 22,268 ee ee me | ee ee 
*T oav and what you get, but as a prac- Fidelity & Surety ........... 6,380 —...... a 3,762 i rns 
tical matter the people who are being {rivestock | -----+- 2-20-20 ery spa pings eyo a eae 36,500 
paid today haven't begun to pay any- pp. & Coll, not Auto...) oo... gonre ae ie Rear” * eee 
anne wuee eee are Geuene wane OU, MO sis sceed-oweedses “Ciatede WC) asecee  Sneeee 6 ealenuie 1,474 . A.» Sie 


ay eg ee iar calm Total ays oo eee 2,011,724 609,007 1,818,505 513,805 1,246,525 200,553 $46,460 95,452 511,152 75,178 
that people are paying for these old-age , 
insurance payments that go out from 
the fund. 





* * * 


Altmeyer. First, it is insurance — 

Taft. I suggest one other thing, and 
that is that, as a matter of fact, wages 
today are set on a take-home pay basis, 
that where the employer contributes, he 
adds it to his costs and it is nothing 








| Wanl 1 4 

“* | in the world but a tax on the people of 
a the United States currently made and 
omcer 10°F currently used to pay other people who 


Past yeal. § are not working. I suggest that, funda- | 





ficial mat- | mentally analyzed, that is exactly what 

the poo this system is, and all this talk about 

ated irom § insurance and contribution is away be- | 

aw degre  vond anything that really is the fact. 

a lorme § [do not say there is no basis for it, but 

imuttee Ol § it is away beyond anything justified by 

inO1s Bar the theory that this is a contributory | 

Americat f insurance plan. 

»pringhelc What do you say to that? 

ber of the Altmeyer. I am in complete disagree- 

Sangamon § ment with you on every point. One, it 
is insurance because it spreads the risk. 

— f that is the definition of insurance. It i J : 7 ly, 

is not private insurance, where there is i. er ' 4 " ac \ 

NIES avery specific relationship between the ; - oid) oi iy 

et Losses dividual — ° . 2 -“ j é ¢ q i aire 

Paid Taft. Wait a moment. Insurance is | re AL , i < 
to spread the risk? Insurance is paying 





345,060 something under a contract which 
estimates your risk at a certain value. 
tis a contract between two people in 
which you get something for what you 
ay equal to what you pay. This does 
not pretend to give you what you pay. 
_ Altmeyer. Of course that is vour 
lehnition of insurance. 
Taft. That is what I think insur- 
ance 1s. 

Altmeyer. But you are defining pri- 
vate insurance, and you are not even 
defining private insurance the way I 


' ‘ 
think insurance experts would be satis- | a , in pill I d 
ied with it. But be that as it may, this & including toys, vitamin pills, sun lamps, patent an 
‘$a system whereby the risk is spread y t e compounded: medicines, sandwiches and ice cream 
and there are payments made in a defi- | : é ‘ “ 
y ——— concoctions...certainly needs a special type of in- 








The man who sells thousands of different items... 


tite manner to a central fund, out of | 
which the benefits are paid for those | surance protection. But will he get it? 


risks when they eventuate. | i : 
| open- oor po icy * Will you open the druggist’s door and sell him 


Fire Death Trial Starts | Druggist Liability and Products Liability insurance? 


Trial of three civil suits seeking a 


Me ee iba recovery from Mrs. An insurance policy is like a bottle of medicine—it If you feel you need more information before presenting this form of 
yme Kuhn for the death of three men , . soos : i he d. ists i i ite the Advertisi 

. k n’t do th b it’s intended do unless it has the insurance to the druggists in your community, write ¢ vertising 
in the fire at her Grand View hotel at can t do the jo 0 co th Dept. for your copy of ‘‘True or False’’ and a reprint of an article 


Ripon, Wis., Feb. 1, 1949, got under right ingredients. titled ‘'A Prescription for the Druggist.”’ 
way in the circuit court at Fond du Lac, 

is. Altogether there were six deaths 
attributed to the fire. Mrs. Kuhn is 
charged with having failed to discover 
a in time; warn the sleeping resi- CASUALTY + FIRE + MARINE ROYAL INSURANCE COMPANY, LTD. + THE LIVERPOOL & LONDON & GLOBE 
ne ee INSURANCE CO. LTD. » AMERICAN & FOREIGN INSURANCE CO. + BRITISH & 
casements free { : FOREIGN MARINE INSURANCE COMPANY, LTD. + THE NEWARK FIRE INSURANCE CO. 
as then lignan er nage poor ROYAL-LIVERPOOL ( QUEEN INSURANCE COMPANY OF AMERICA + STAR INSURANCE COMPANY 
Ganical defects; equip exit doors to OF AMERICA * THAMES & MERSEY MARINE INSURANCE COMPANY, LTO. 
permit ready opening at all times and 
_—" a sprinkler system in the base- 
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Senter Retires, Phoenix 
Has Mass. Field Changes 


Clarence H. Senter, general agent of 
Phoenix of Hartford in eastern Massa- 
chusetts, has retired and the Boston and 


eastern Massachusetts territory has been 
revised. 

Carl E. Hurst, general agent, has been 
given full charge of operations in the 
territory, assisted by Stanley A. Gibson, 
state agent, traveling north of Boston, 
and Kenneth R. Langler, traveling south 
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of Boston as state agent. The head- 
quarters will be at 40 Broad street, 
Boston. 

Mr. Senter joined Phoenix after some 
years in the private law field with his 
father. He was special agent out of the 
home office until the retirement of 
Fred B. Luce from the Boston field, 
when Mr Senter transferred to that 
area. He was appointed general agent 
in 1941. 


Meetings of Kentucky Field 
Groups Set for June 21-22 


LOUISVILL E—Joint meetings 
of Kentucky Fire Underwriters Assn., 
Kentucky Fire Prevention Assn.,, and 
Kentucky Blue Goose field forces 
are scheduled for June 21-22 at Kentucky 
Dam Village, Gilbertsville, Ky., where 
one of the large TVA dams is located, 
and where a big resort has developed. 

Last year’s meetings and some previ- 
ous ones were held at French Lick, Ind., 
due to lack of a suitable spot in Ken- 
tucky. 








Donnelly Joins Northern of 
N. Y. in Illinois Field 


Elmer C. Donnelly, northern Illinois 
state agent for Security of New Haven, 
has joined Northern of New York as 
state agent in northern and central IIli- 
nois. Mr. Donnelly, who was in the 
Illinois field for North British for sev- 
eral years before joining Security in 
1942, is custodian of Illinois Blue Goose. 


Big Minn. Pond Rally 


The Minnesota Blue Goose is having 
a big annual party Feb. 20, starting with 
a cocktail hour. Visiting dignitaries in- 
clude J. Ray Hull of Indianapolis, most 
loyal grand gander; Sam L. Sterling, 
Winnipeg, grand guardian; R. A. Ken- 
zel, Milwaukee, grand wielder, and A. 
H. Larson of Milwaukee, deputy most 
loyal gander. 


N. Y. Underwriters Shifts Two 


Breckenridge T. E. Stoddard, special 
agent of New York Underwriters at 
Louisville, will go to Kansas March 1 as 
state agent. John S. Pearce, special 
agent at St. Louis, will be transferred 
to Louisville, working under Paul S. 
Beatty, state agent. 


To Inspect Lebanon, Ky. 

Kentucky Fire Prevention Assn. will 
inspect Lebanon, April 18. Julius V. 
Bowman, Louisville, will be the top 
speaker. Commissioner Southall and 
State Fire Marshal William Marshall 
will be on the program, along with 
Walter Denning chief engineer of the 
insurance department. 

Kentucky Fire Underwriters 
meeting in Louisville discussed 
pending insurance code. 


N. A. Has Texas 


The Texas field force 
ica met at Dallas. The home office was 
represented by Arthur T. Moyer and 
A. Wesley Barthelmes, assistant secre- 
taries. 


Nation Shifts to Okla. 


Glens Falls has transferred William 
B. Nation, special agent, from Texas to 
Oklahoma. He is taking over the duties 
of L. W. Bohlen, resigned. 

Mr. Nation served with Oklahoma 
Inspection Bureau for 10 years, and for 
three years traveled the state as a special 
agent. His headquarters will be at 518 
Midwest building, Oklahoma City. 


Inspect Grove City, Pa. 


Members of the western division of 
Pennsylvania Fire Prevention Assn. in- 
spected Grove City. The 42 inspectors, 
accompanied by Boy Scouts, inspected 
164 buildings and 460 recommendations 
were made. A special committee gave 
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safety talks, showed sound motion Dic. 
tures and distributed home self-insp¢. 
tion blanks in the schools. Dayid ¢ 
McKelway, London & Lancashire, y,. 
general chairman. 


Hartung to Local Agency 


Vernon B. Hartung has resigned 
Illinois state agent of Security Fire , 
Des Moines and on March 1 will ent 
the local agency business at Flora, Il] 
with the Spalding agency. 

Mr. Hartung has been with Securiy 
since 1935, five years as underwriter 
the home office, and the remainder ¢ 
the time in the Illinois field. 


‘Mich. Meetings Set 


The annual meeting of Michigan Fin 
Underwriters Assn. and Michigan Bly 
Goose has been scheduled for June 13-4 
* Ramona Park hotel, Harbor Springs 
Mich. 


Spedding in N. Y. for Pearl 


Pearl-American has appointed Walter 
E. Spedding as state agent in westen 
New York with headquarters in the Ejh. 
cott building, Buffalo. 

_Mr. Spedding has had 13 years’ expe 
rience in the business and formerly was 
in the Missouri field for North British, 
Last year he was in the underwriting 
department of Pearl at New York. He 
served five years in the army during the 
last war. He replaces Edward W. Snell 
who has resigned. 


Fromel Advanced in S. D. 


Robert A. Fromel has been appointed 
state agent in South Dakota for Crum 
& Forster, succeeding R. B. Brecken- 
rige, who is being transferred to another 
field. 

Mr. Frome! will be assisted by Lav- 
rence E. Benard as special agent. Both 
will be located at Sioux Falls. 


Childers to Hail Post in Tex. 


C. W. Childers has been appointed 
hail special agent in west Texas for 
Fireman’s Fund. Mr. Childers has been 
doing temporary field work for Fire 
man’s Fund. He will make his heat- 
quarters at Lubbock. 








Kentucky Blue Goose will hold a sta 
party at Louisville Feb. 20. 


COMPANIES — 


Up Southern F.&M. Capital 
To $600,000 


Stockholders of Southern Fire & Me 
rine of Atlanta have authorized a chart 
amendment increasing its capital from 
$300,000 to $600,000. The company 5 
now operating in Georgia, Alabam 
Florida, South Carolina and Texas. 


Echo Quits Fire 


Echo Fire & Title Ins. Co. of Charles 
ton, S. C., has now gotten out of tht 
fire insurance business. It had write 
a small volume of this business. This 
concern got going in 1948. 











Resumes Dividends 


Seaboard F. & M. has resumed div 
dend payments after having omitted suc 
distribution since 1942. The first pa 
ment is 25 cents Feb. 27 to stock ° 
record Feb. 14. 


To Become M.B.4&M. 


Policyholders of Mutual Boiler © 
Boston March 8 will vote on a propo 
to change the title to Mutual Boiler ® 
Machinery. 





Arthur A. Seeligson, Sr., promint® 
oil, ranching and investment man of S# 
Antonio, has been elected a director ® 
Southwestern Fire & Casualty of Dall, 
He is a director of National Bank & 
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Dividend Is Increased 

The semi-annual dividend of Excelsior 
of Syracuse has been increased from 15 
cents a share to 20 cents. 





Miles F. York has been elected a 
trustee of Atlantic Mutual and a director 
of the affiliated Centennial. Mr. York 
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Remodeling into Fireproof 
Building 
28 N. FRANKLIN ST. 
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is vice-president of both companies in 
charge of the Pacific division, with 
headquarters in San Francisco. 





American has declared a semi-annual 
dividend of 45c per share payable on 
and after April 1 to stockholders of 
record March 1. 

Hobart C. Ramsey has been elected a 
director of American. He is president 
of Worthington Pump & Machinery 
Corp. 


_NEW YORK 


OPENS OWN OFFICE 


Donald R. Roberts has opened offices 

independent adjuster at 17 John 
street, New York. 
He started 23 years 
ago with General 
Exchange and in 
1929 went with 
London Assurance 
in the auto and in- 
land marine under- 
writing department, 





as 


then the loss de- 
partment as auto 
and inland marine 


claim examiner and 
later claim super- 
visor 
for these lines. 

In 1945 he joined 
American as metropolitan loss manager 
in charge of fire, auto and inland marine 
losses. 

Mr. Roberts is past president of Auto- 
mobile Claims Assn. and was one of the 
organizers and first presidents of Inland 
Marine Claims Assn. 





D. R. Roberts 





PUBLIC SPEAKING COURSE 


Suburban New York Field Club’s pub- 
lic speaking course sponsored by East- 
ern Underwriters Assn. begins Feb. 20 
at 85 John street. Arthur F. Checkett, 
Fireman’s Fund, is instructor. 


CHICAGO 


NEW DATE IS FEB. 


The date for the meeting of the insur- 
ance membership group of Union 
League Club of Chicago, which is to be 
addressed by Henry Moser, Chicago in- 
surance attorney, has been changed to 
Feb. 27. “Challenging Days” is the topic 
of his talk. 


FIRE LEGAL LIABILITY 


C. Oscar Carlson of the Chicago law 
firm of McKinney, Hough & Carlson is 
addressing the luncheon meeting of 
Western Loss Assn. at Chicago next 
Tuesday on fire legal liability insurance. 











FINCH AGENCY DOUBLES SPACE 


The Clarence E. Finch & Co. agency 
at Chicago is doubling its office space 
in the Insurance Exchange building by 
moving to suite A-1805. The agency 
has outgrown two offices in the building 
since its founding some three years ago. 








Glazing Condition 
Produces Some Losses 


The glazing condition that developed 
in Chicago and large areas of the mid- 
dlewest Sunday and Monday resulted in 
numerous insurance claims being pre- 
sented, many of which are being dis- 
allowed. Most of the damage came from 
the falling of ice-laden trees or heavy 
branches. Sometimes there was damage 
to the roof of a building or windows 
were smashed. The insurance companies 
are taking the position that this was 
not accompanied by enough wind to 
constitute loss under the windstorm or 
extended coverage policy. 

There were numerous television an- 
tennae that gave way under the weight 
of the ice. The general theory seems to 
be that an insured with a personal prop- 
erty floater would have a proper claim 





countrywide | 





for this loss, but that it would not be 
covered under fire and E.C. either on 
the building or contents because here 
again it was not a windstorm loss. 

There was occasional damage to 
parked automobiles from falling 
branches or trees and, of course, these 
were losses under the auto comprehen- 
sive form. 


Tom Gibbs Agency Partner 


Tom K. Gibbs, who has been with 
the Gibbs agency at Seguin, Tex., is 
now a partner in the agency of which 
his aunt, Miss Bessie Gibbs, was sole 
owner. He is a son of J. P. Gibbs, 
Texas casualty commissioner. 





Hearing on County Mutuals’ Forms 


A hearing on the types of fire and 
automobile policies written by county 
mutuals was held by the Texas depart- 
ment at Austin. Topics discussed were 
elimination of deceptive phrases or 


9 


clauses in the policies and bringing 
about greater uniformity in policy forms. 

Representatives of the companies 
present appointed committees to work 
with the commissioners on the problems 
involved. Another hearing will be held 
April 6. 





Ayers Charleston G.A.B. Manager 


James F. Ayers, adjuster in charge 
at Harrisonburg, Va., has been pro- 
moted to manager at Charleston, S. C., 
by General Adjustment Bureau. He 
succeeds S. J. Enis. 

Mr. Ayers joined G.A.B. in 1940 and 





after service at Richmond was trans- 
ferred to Harrisonburg. 
Stuart Bondurant has severed his 


connection with Security Bond & Mort- 
gage Co. at Winston-Salem, N. C., to 
form Stuart Bondurant Realty Co. and 
Stuart Bondurant Insurance Agency 
there. 
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HEN air cargo moves at three miles a minute—and every 
minute means money—then air cargo insurance service must 
move at the speed of flight, too. 
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require years and years of practical experience and a world of 
knowledge. And a mind open to change! 


That is why our policies, which protect shipments everywhere, are 
not only firmly based on sound insurance principles;—but are 
kept in step with rapidly changing air transportation developments 
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MARINE INSURANCE NEWS 





Parcel Post 
Losses Heavy 


Companies writing considerable par- 
cel post insurance report that losses are 
heavy. For some experience has become 
unsatisfactory. One large writer indi- 
cats that in two years the loss ratio has 


moved up from 45% to 55%, which is 
unsatisfactory. 

There appear to be two causes for 
the change in the line that for years 
has run around 45% to 50% in losses— 
a satisfactory level. One cause is the 


increases in express charges, the second 


of which went into effect a year or so 
ago. This caused firms that make sub- 
stantial use of express to switch as 
much as possible to parcel post. One 
inland marine department reports that 
several of its large accounts which in- 
sured both express and parcel post, 
after the increase in express charges 
shifted from 90% express and 10% par- 
cel post to the reverse. 

The principal kind of loss is non-deliv- 
ery, though what causes non-delivery 
the inland marine people find it difficult 
to say. The postoffice is over-taxed. 
There are tons of parcel post piled up 
in the larger postoffices. Although in- 
surance people do not say so, it seems 
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obvious there is a good deal of pilfering. 
Although insurers can’t tell exactly what 
happens to packages, they certainly can 
see that they don’t show up at the ad- 
dress of the purchaser. 

One account that ships hundreds of 
thousands of dollars worth of merchan- 
dise a year became so bad the insurer 
threatened to quit the line. Insured 
then did some investigating and found 
that packages were being jerked off the 
postoffice platform before getting into 
the postoffice. The firm put its own 
man on the platform to check merchan- 
dise into the building, conferred with 
postoffice authorities and as a conse- 
quence greatly improved its experience. 
Coupon Business Better 

One oddity is the report of a company 
which is having better experience on its 
coupon risks than on the reporting form 
insured. .The inland marine manager 
does not know exactly why this should 
occur since generally the reverse is true. 

Not all companies are having the 
same experience on the parcel post line. 
Another carrier reports its P. P. bus- 
iness is running about 50% or less in 
loss ratio and on a recent review dis- 
covered that only one account, a $50 
one, among all that it had in one of its 
principal offices, needed attention. It is 
not always easy to say whether cur- 
rently losses are outrunning premiums 
because losses are reported promptly 
while premiums may be one to six 
months behind. Agents and brokers are 
supposed to report within one month, 
but some of them don’t get around to 
doing so for several. 





Consignor’s Valuation for 
Shipment Is Fair Guide 
for Consignee, Court Holds 


Consignee returning goods through 
Railway Express is not negligent in 
undervaluing the goods if the consignor 
originally under-values the shipment, 
even though there is a difference in the 
undervaluation, the U. S. court of ap- 
peals in northern Illinois decided in 
Kassvan & Kassvan vs. McElroy. T. 
C. Diller of Lord, Bissell & Kadyk rep- 
resented the McElroy Co. 

In March, 1942, McElroy asked Kass- 
van to send some furs from New York 
on approval, and Kassvan shipped $3,950 
worth of furs to Chicago via Railway 
Express at a declared value of $400. 
McElroy examined the furs and did not 
think they were the kind and quality 
desired and on the same day returned 
them, also by Railway Express, at a 
declared value of $50. The furs were 
lost while in the possession of Railway 
Express, and because of the $50 de- 
clared value the Railway Express lia- 
bility for loss was limited to this 
amount. The lower court found that 
the evidence did not establish a custom 
or usage among furriers of shipping 
furs by Railway Express at a declared 
value of $50 and carrying insurance for 
the balance of the risk. McElroy 
sought to establish such customs by 
testimony of one witness, the only oral 
testimony heard. 

Lost Right of Action 

Kassvan alleged that in returning $3,- 
950 worth of furs at a declared value of 
$50, McElroy deprived him of the right 
of action against the express company. 
The lower court granted judgment in 
favor of Kassvan for the full value of 
the furs. 

The higher court noted that Kassvan 
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gave McElroy no written or verbal ip, 
structions in regard to the return ship. 
ment or the valuation to be placed on 
the furs. Nor did Kassvan make any 
offer to pay any part of the freight 
charges for the return shipment. Th, 
express charges were based largely op 
the declared value of the shipment, an¢ 
if they had been valued in excess of $3) 
minimum an extra charge would hay 
been made. The charge was 70 cents o 
a $50 valuation and $4 on a full valya. 
tion. 

Kassvan was insured against loss of 
the furs in transit, his policy reading: 
“It is understood and agreed that iy 
respect to shipments by Railway Ey. 
press, the assured will declare to the 
express agency a valuation of 10% of 
the amount of each shipment,” and “hi 
policy also includes return  shipmen 
made by Railway Express only.” Me. 
Elroy also was insured against liability 
on his part for loss of furs while in the 
custody of Railway Express on the rp. 
turn shipment. 


Acted as Would Prudent Person 


The court observed that ar aap was 
assessed against McElroy so lely on the 
premise that he was negligent in placing 
a $50 valuation on the furs. The ap. 
peals court said that it was unable to 
discern how McElroy acted other than 
as a reasonably prudent person would 
have acted under similar circumstances, 
It can hardly be claimed that McElroy 
had any greater or different duty to 
protect Kassvan from loss during ship- 
ment than Kassvan had to protect hin- 
self. While Kassvan placed a higher 
valuation on the furs for the outgoing 
shipment than McElroy did for their 
return, Kassvan’s valuation was only 
10% and it “is obvious that this valua- 
tion was not for the purpose of protect- 
ing the furs against loss while in transit 
but because of a requirement contained 
in the insurance policy.” The effect of 
Kassvan’s valuation was to relieve the 
express company of all damages for loss 
in excess of $400, and such being the 
case, “Why should McElroy as bailee 
be held liable because in returning the 
goods he relieved the express company 
of all liability in excess of $50? Toso 
hold is to require of McElroy, as con- 
signee, the exercise of a higher degree 
of care in the handling of Kassvan's 
property than Kassvan was willing to 
exercise in his own behalf.” 

The court said that it is properly in- 
ferable that McElroy had knowledge 
that Kassvan was relying on his it- 
surance rather than on the express com- 
pany and if Kassvan wanted to rely on 
the express company for the return trip, 
he was under duty so to advise McEl- 
roy, with the request that he put a 10% 
valuation on the goods to conform with 
the insurance requirement. 


FTC Makes Visits in 
Its Marine Cover Probe 


WASHINGTON—FTC field agents 
are understood to have visited offices 
of Fireman’s Fund, North America, and 
possibly other marine underwriters, and 
also to have interviewed marine insut- 
ance attorneys, in connection with the 
commission’s investigation of marine in- 
surance. 
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k F in Recovered Loot Tie 
inks Loss Wi ; LEE 
Brinks Loss Wins Insurance Converts NASHVILLE, TENN, — In- BY H. W, Cornelius, Bacon, Whipple g 
vited to the Nashville police sta- Co., 135 Se. La Salle St., Chicage a 6 
r : : ‘ * “ ” Feb. 14, 1950 of Mich 
The sensational Brinks robbery at two or three years ago to a self-insur- tion to look over recovered “loot en. See. Se ; Insur: 
: e P ° ‘ * . Di 9 sure 
Boston has resulted in the sale of a ance basis, came back a running to the — — — a os Por ene Pee $00 a s and one 
xr al of additional crime insur: a “a , f re ons : Rg ny 4 Aetna Fire ......... 2.20* * | 
great deal of additional crime insurance insurance company fold following the Donald, adjuster here for Trav- — bh eurertres a7. $2 Oe popular 
protection. This has been true partic- Brinks experience. elers, discovered a familiar American Alliance ... 2.20° 25. 967 ae ag 
pe Bais a _ . . > s * ; merican Auto ...... .00 55 i 1 
ularly in the east, although it has been It has been a tremendous stimulus to oe eae ee, gt bdr American Casualty 30017. Bd TE General 
by no means confined to that area. Much sales and agents who have undertaken - e — American (N. J.)..... -30 22 -23-«&E Louisvil. 
4 é ; ‘eaee® soe other items which proved to have American Surety 2.50 64 gg 
of the business has floated into the to capitalize on this incident find that been stolen from his home on ee 2°40 64 sy, | eH route 
offices of brokers, agents and companies their toughest prospects are very much Dec. 31. It was his first knowl- Camden Fire ....... - 1.15% 22% 290 f on a vac 
shies “ . heft. A led Continental Casualty. 2.50* 6744 69 he was 
unsolicited. softened up and very little in the way edge of the theft. A paroled con- Fire Association 2.50 63° 65 F an autor 
E ng arene eee ee proreagee “ia ai h vict confessed to this and many Fireman’s Fund ..... 2.60 93 ¢ 9 2? 
or one instance, one of the biggest of sales effort 1s required to get them other home robberies Firemen’s (N. J.) .60 23 o4y | dent n¢ 
department stores in New York that to do what they should have been do- pn iy = 3. 1 og 
converted its burglary protection plan ing right along. i , Great Amer. Fire.... 1.30* 30% 33°) > 3” 
r =F . — » tual Life, has been named president of Hanover Fire 1 3 - Fs iractures 
the Hartford Better Business Bureau. tarttord. yr oy = 122 appea 
h 2 B . F h . h W. Ross McCain, president of Aetna 5 eae 6 5 36 | making 
‘te : . : Ins. Co. of North Am, 3.50* 106 
r e Necessity of e1ng ort rlg. t Fire, is vice-president of the bureau. Maryland Casualty... .75 20 _. — 
: + Mass. Bonding ...... 1.60 30 314 | of this 1 
; iu , : James K. Meldrum, second vice-presi- Noti¢nal Casualty 150° 3 
The other day an acquaintance ven- while really feeling that he is on the dent of the Loyalty group, was tendered National Fire ae ete 30% Zz Mr. D 
tured a critical opinion of a pet project wrong track or that his approach should a dinner at Newark in honor of his Natl. Union Fire..... 1.40 37% 39 = tocs 
of ours. He described the project as be modified. Each man is dependent on 60th anniversary of service with the New ee “i © . net 
valueless and was explicit in telling us the opinions of his fellows for that ob- group. Charles A. Dupuis, also a second North River ........ 1200 27 8 | osbout 16 
: eta . air ‘ . vice-president, who has been closely af- Ohio Casualty ...... 1.20 54 Bid | # 
why. Our initial reaction was one of jective view which few men alone are filiated with Mr. Meldrum, was the Phoenix, Conn. ...... 3.00% 101 103 son, has 
indignation. We left his office hot un- able to achieve. The value of judicious sneaker. About 50 attended. : ee ooo 10° seit s" DR. |] 
der the collar. Who did this fellow frankness is apparent to anyone who Ewell Marshall, now in the 80’s, one $t. — y Rag teens ytd 109 - was pre 
° . e - r sec OMNN. .wcccce ° « 7 
think he was anyhow? has known of a man who was dis- of the real veterans of Kentucky In- Springheld F. & M.... 1.90 47% af coe The 
We sulked and seethed over the re- charged from his job or passed over in Spection Bureau, is at Kentucky Standard Accident ... 1.60 38% 40 | 1988 a 
, . . oa ae .. Baptist Hospital, Louisville. For some Travelers ........... 12.00 443 453 FO 
buttal for some time, but after reflec- promotions without any inkling that his 20): mn : ee Se? 2.00 52% 54 cities. 
‘ “ d : years he was superintedent of the | o a5. 2:00 65% er 
tion, began to remember the good points performance left something to be desired. Sprinkler department of the inspection 2: “'T® s+1+++**** ” 5% 8 ARTI 
which he had made in opposing our In recent years, Americans have bureau. x é Pog 
ideas. By this time we began to recog- come into increasing contact with cer- Gorham Mannin, secretary-treasurer Excelsior Anniversary Rally “, = 
nize that the discovery of an honest man tain Oriental people whose code of See Tas tes cemtaetaate ame ‘ a © Syracuse is a © | attended 
; at it . : . ’ ; . : ave a 25th anniversary celebration at} , 
is all that it is cracked up to be, be- courtesy demands that at all times they for cooperation with fire and police de- the home office city in June and all of old 
cause it furnished a disinterested Per- must agree with their fellows when face partments in safety programs before the the agents will be invited to take par. phe 
spective of matters to which an indi- to face with them. A bland smile and an city commission, He outlined an elabo- pees old Wi 
vidual is so close that his vision is dis- inscrutable visage are made masks one prevention week observance for a E. pastor regen independent | ansfer: 
F : . - all. ter, has moved to new quarters at} - 7 
torted. which hide all truth. Behind this screen . . = se, Acme agent. 
re f f , a ‘ a tnt ; J. R. Mitchell, local agent at Livings- 3320 12th street, Rock Island, Ill. He a 
art of the repugnance of men tor honest opposition is perverted into im- 445 Tenn., has announced his candidacy operates in eastern Iowa and northwest | os eq i 
coming right out and saying what they trigue. The very man who seems to for the state senate. ern Illinois. ; EU 
feel must stem from a natural desire be outwardly the best friend frequently . Ft 
not to hurt the feelings of others. How- proves to be the worst enemy under ft H. & 
ever, the motivation for the noncom- these conditions. Cincinnz 
mittal attitude also comes from laziness. Americans pride themselves on frank- writers 
It can be real and unpleasant work to ness and openness. Yet even in this _* 
offer an honest opinion and make that country, it is obvious that so much true Cincinn: 
opinion constructive by giving the rea- feeling and opinion is masked by mis- with Mt 
sons why it was formed. Too many placed delicacy or by sheer sloth that 
will say, “Yes, that’s good,” and let a when one does run across the forthright 
matter pass because this is the easy man, it is something of a shock. Per- 
way out. sonal contacts become meaningless when 
Actually it is no kindness to another the words with which men communi- 
man to pretend to approve of his work cate are false or empty. 
E. A. Henne, vice-president and west- in that state, has now been released 
ern manager of America Fore, plans to from the hospital at Helena and is re- 


enter the hospital at Chicago Feb. 20 to 
undergo a cataract operation. Mr. Henne 
is in fine condition and he has been in 
New York the last few days. 

Edwin N. Eager, associate editor of 
the “Eastern Undewriter,” expects to 
leave on a six month tour of Europe 
about the end of March. 

Arnold Huppert of Livingston, Mont., 
who is prominent in local agency circles 


covering at his home from injuries suf- 
fered in an automobile accident Jan. 13. 

Col. Paul H. Brown, fire insurancc 
commissioner of Texas, who suffered a 
stroke a few weeks ago, is now at his 
home, where he is reported as making 
satisfactory progress toward complete 
recovery. 

George F. B. Smith, vice-president in 
charge of agencies of Connecticut Mu- 

















“YOU OUGHT TO GET DAMAGES OUT OF T 


7 His.” 
“I'VE ALREADY GOT DAMAGES. WHAT I NEED IS REPAIRS.’ 





——et 





| -— 


PUBLISHE) 
EVERY THURSDA! 


UNDERWRITER 


PUBLICATION OFFICE, 175 W. Jackson Blvd., CHICAGO 4, ILL. Telephone WAbash 2-27 


THE NATIONAL 


Published by THE NATIONAL UNDERWRITER CO., Chicago, Cincinnati, New York. 








EDITORIAL DEPARTMENT: Managing Editor: Levering Cartwright, News Editor: F. A. Post. OFFICERS: Howard J. Burridge, President. Louis H. Martin, Vict | 

Associate Editors: R. B. Mitchell, J. C. O'Connor. Assistant Editors: Richard J. Thain, John C. President and Secretary. John Z. Herschede, Treasurer. 420 E. Fourt 

Burridge. St., Cincinnati 2, Ohio. 

BRANCH OFFICES IN KEY CITIES —_ 

ATLANTA 3, GA.—432 Hurt Bldg. Tel. Walnut ciate Manager; George E. Wohlgemuth, News KANSAS cITy 6, MO.—605 Columbia Bank Business Dept. — Ralph E. Richman, Vit 
9801. Ernest E. Hess, Southeastern Manager. Editor; Arthur W. Riggs, Statistician. Bldg. Tel. Victor 9157. William J. Gessing, Pres.; J. T. Curtin, Resident Manager. 
BOSTON 11, MASS.—210 Lincoln St. Tel. DALLAS 1, TEXAS — 802 Wilson Bldg., Tel, Resident Manager. PHILADELPHIA 9, PA.—123 S. Broad Streé 
Liberty 2-1402. Wm. A. Scanlon, Vioe-Pres. Prospect 7-1127. Roy H. Lang, Southwestern MINNEAPOLIS 2, MINN.—558 Northwestern Boom 1127. Tel. Pennypacker 5-3706. E. 


Fredrikson, Resident Manager. 
PITTSBURGH 22, PA.—503 Columbia Bléé 
Tel. COurt 2494. Jack Verde Stroup, Ré& 
dent Manager. 

SAN FRANCISCO 4, CAL.—507 Flatiron Bld 
Tel. EXbrook 2-3054. F. W. Bland, _ Patil 
Coast Manager. 


Manager. 

DES MOINES 12, IOWA—3333 Grand Ave., 
Tel. 7-4677, R. J. Chapman, Resident Manager. 
DETROIT 26, MICH. 532 Lafayette Bidg. 
Tel. Woodward 3-2826. A. J. Edwards, Resi- 
dent Manager. 


Bank Bldg. Tel. Main 5417. 
Resident Manager. 


NEW YORK 7, N. Y.—99 John St.. Room 1103, 
Tel. Beekman 3-3958. Editorial Dept.—East- 
ern Editor: Kenneth O. Force; Assistant 
Editor: Donald J. Reap. 


CHICAGO 4, ILL.—175 W. Jackson Bivd., Tel. R. W. Landstrom, 
WaAbash 2-2704. O. E. Schwartz, Chicago Mgr. 
A. J. Wheeler, Resident Mgr. R. J. O'Brien, 
Advertising Mgr. R. L. Rudd, Circulation Mgr. 
CINCINNATI 2, OHTO—420 E. Fourth §&t. 
Tel. Parkway 2140. George C. Roeding, Asso- 








XUM 


TY 16, 1959 


= hipple é 
thie: cago 


Bid Aske 
96% 9gu 


lly 
Nanning to 
sbration at 
and all of 
take part 


ndependent 
quarters at 
id, Ill. He 
northwest- 


=: 
= 
OU 











AIRS.” 


ail 





.1S HE) 
THURSDA! 
Abash 2-27 


fertin, Vic 
20 E. Fourt 


— 
hman, Vite 
lager. 
3road Stree 
3706. E. 


imbia Bide 
troup, Re& 


atiron Bld. 
and, _ Pacifé 





XUM 


—— 16, 1950 


HieNATIONAL UNDERWRITER 





mo 
w 











DEATHS _ 


eae J 4. DUDLEY, prominent local 
agent of Battle Creek, former president 
of Michigan Assn. 
of Insurance Agents 
and one of the most 
popular insurance 
men in his state, 
died in Nichols 
General hospital at 
Louisville. He was 
en route to Florida 
on a vacation when 
he was involved in 
an automobile acci- 
dent near Eliza- 
yethtown, Ky., Feb. 
5 and suffered a 
fractured pelvis. He 
appeared to be 
making satisfactory progress when he 
suffered a heart attack and died Tuesday 
of this week. 

Mr. Dudley was 63 years of age. He 
was president of the Hubbard- Dudley 
Co. local agency, and had been in the 
business 35 years. Mr. Hubbard died 
about 10 years ago. John Dudley, his 
son, has been in business with him. 

DR. IRA E. ATKINSON, 83, who 
was president of United of Lincoln, 
Neb., from 1916 to 1944 died there. He 
sraduated from Omaha Medical College 
in 1888 and practiced in several Nebraska 
cities. 

ARTHUR A. FEIGLEY, 73, retired 
Minnesota state agent for Crum & For- 
ster, died at Minneapolis. 

Mr. Feigley was born in Freeport and 
attended Beloit College. He started with 
the old German of Freeport and 

n 1906 went with Royal at Chicago. He 
and to Freeport in 1908 to join the 
old Williamsburgh City, and in 1909 
transferred to Minneapolis as_ special 
agent. Later he became state agent for 
all the Crum & Forster companies. He 
retired in 1933. 

EUGENE S. SEARS, 67, assistant 
manager in Cincinnati of Mutual Bene- 
fit H. & A., who had been secretary of 
Cincinnati Assn. of A. & H. Under- 
writers for some years, died of a heart 
attack at his desk about two hours after 
attending a luncheon meeting of the 
Cincinnati association. He had been 
with Mutual Benefit 13 years. 

EDWARD C. KNOOP, 68, veteran 
Kentucky state agent of Aetna Fire, 
died at Louisville following a long 
period of illness. After a number of 
years with Louisville National Banking 
Co. and a short period with Kentucky 
Actuarial Bureau, he joined Aetna as 
state agent about the time of the first 
world war. He served as president of 
Kentucky Fire Underwriters Assn. and 
Kentucky Fire Prevention Assn. and 
held various posts in Kentucky Blue 
Goose. 


Mr. Knoop had continued with 
— beyond the usual retirement pe- 
tiod, due to unusual ability. Just a few 
weeks ago it was announced that Emer- 
son C. Hill had been named as state 
agent for Aetna, but under an arrange- 
ment whereby Mr. Knoop would con- 
tinue as state agent in an advisory Cca- 
pacity. His son, Edward C. Knoop, Jr., 
1s Ohio state agent for Pacific National. 

JAMES WITKOWSKY, who retired 
in 1927 after many years in the local 
agency business at Chicago, died at his 
home at the Shoreland hotel there at 
the age of 82. He was a son of Conrad 





Lee A. Dudley 








Witkowsky of the firm of Witkowsky 
& Affeld, which was western manager 
of Hamburg-Bremen, and James Wit- 
kowsky started with that firm. Later 
when Witkowsky & Affeld was dis- 


solved, James Witkowsky operated as 
Witkowsky & Co., retaining Chicago 
Board membership. He became affili- 


ated with the agency that is now known 
as Associated Agencies. Since his re- 
tirement he traveled extensively, he 
took up painting and enjoyed a most 
satisfying existence until the death of 
Mrs. W itkowsky about five years ago. 
She was an aunt of Allan I. Wolff of 
Associated Agencies, and former presi- 
dent of National Assn. of Insurance 
Agents. 

ROBERT LYNCH STAILING, Ca- 


nadian manager of Sun, died at his 
home at Toronto at the age of 61. He 
was also manager of Patriotic and 





ROBERT L. 


STAILING 


Planet Assurance and was president of 
Imperial Insurance Office. He served 
as president of Canadian Underwriters 
Assn., being elected in 1947. He was 
president of Dominion Boagd of Fire 
Underwriters in 1944. 

Mr. Stailing was born in Nova Scotia 
in 1888. In 1910 he started with London 
& Lancashire at Toronto. In 1916 he 
was appointed office manager of Reed, 
Shaw & McNaugat agency. In the same 
year he was named assistant manager 
for Canada of Sun. From 1927 to 1928 
he was president of Insurance Institute 
of Toronto, and in 1930 he became man- 
ager for Canada of Sun. 


Mr. Stailing was a warden of St. Paul’s 
Anglican Church, Toronto, for six years. 
At the time of his death he was presi- 
dent of National Club. 

THEODORE HERFURTH, 77, 
Madison, Wis., local and general agent, 
died there. A graduate of the University 
of Wisconsin, he engaged in insurance 
work in 1892 and later took over the 
agency founded by his father, Theodore 
Herfurth, Sr., in 1875. He was one of 
the organizers and the first president 
of the Madison Insurance Board. His 
interest in both Madison high school 
and university students was manifested 
through donations of two permanent 
endowments awarded as “Theodore 
Herfurth Award for Initiative and 
Efficiency” for the outstanding senior 


man and woman at the university and 


one each at three Madison public high 
schools. In memory of his wife, he also 
established the Genevieve Gorst Her- 
furth fund for scientific and historical 
research at the university, the fund 
currently being $10,000 


A. E. ANDERSON of Cottonwood, 
Minn., former president of National 
Assn of Mutual Insurance Companies, 
died at the age of 80. 


WALTER F. WIND, special agent 
for U.S.F.&G. at St. Louis, died of a 
heart attack. He started with the old 
Commonwealth Insurance Agency at 
St. Louis in 1925 and was with that 
agency when he joined U.S.F.&G. 

MRS. IDA HANSMANN, mother of Wil- 
liam H. Hansmann, vice-president at 
Chicago for Fidelity & Deposit, died at 
St. Francis hospital, Evanston, LIL, at 
the age of 82. 

JAMES M. MORONEY, 
Auburn, N. 
ness. 


H. D. HAYWARD, 53, secretary of Ra- 
leigh-Hayward Co., Tacoma local agency, 
died after a short illness. 

E. S. YEATON, pioneer local agent of 
Seattle, died following an attack of virus 
pneumonia. 


MRS. DAISY BUSHNELL, whose hus- 
band retired as treasurer of Millers Na- 
tional about 10 years ago, died at St. 
Francis hospital, Evanston, Ill. The 
Bushnells celebrated their 50th wedding 
anniversary several years ago. One of 
the sons is Robert I. Bushnell, who is 
vice-president of Holyoke Mutual Fire 
of Salem, Mass. He was at his mother’s 
death bed. 

E. O. THOMSON, 75, retired state agent 
for North British group at Cleveland, 
died in his sleep at the home of his 
daughter at Portsmouth, O. He had re- 
tired from active service in 1941. 

STEVEN J. RIGNEY, attorney and lo- 


local agent of 
Y., died after a week’s ill- 


cal agent at Cut Bank, Mont., died. 

G LESTER MARSTON, 74, retired 
vice-president and claims manager of 
American Mutual egg 4g died at his 


fiome at West Medford, Pa 


JOHN C. NUGENT, 83, veteran Roches- 
ter, N. Y., local agent, died there. He 
tormed his agency more than 25 years 
ago. 

FRANK W. ELLIS, of the Ellis & Co. 
agency, Laredo, Tex., died there. His 
son, W. FP. Ellis, will continue the 
agency. 

MRS. LOUISE HILL, 56, wife of Car- 
lyle H. Hill, executive manager of 
Middle Department Assn. of Fire Un- 
— oe died at her home at Col- 
wick, N. 





Convention Dees 








Feb. 22-24, Michigan agents, midyear, 
Book-Cadillac Hotel, Detroit. 

Feb. 22-24, International Assn. of In- 
surance Counsel, mid-winter meeting, 
Palm Beach Biltmore, Palm Beach, Fila. 

Feb. 24-26, National Assn. of Insurance 
Agents executive committee, Stevens ho- 
tel, Chicago. 

March 6, Pittsburgh Insurance Day, 
Wiliam Penn Hotel. 

March 12-14, National Assn. of Insur- 
ance Agents Eastern Territorial Con- 
ference, Copley Plaza Hotel, Boston. 

March 16-17, Minnesota sou, mid- 
year, St. Paul Hotel, &t. Paul. 

March 16-18, National Assn. of Insur- 
ance Agents, Southern Territorial Con- 
ference, Buena Vista Hotel, Biloxi, Miss. 

March 20-21, National Assn. of Surety 
Bond Producers, Weldorf-Astoria, New 
York. 

March 24-25, National Assn. of Insur- 
ance Agents, Rocky Moutain Territorial 
Conference, "Broadmoor Hotel, Colorado 
Springs. 

March 24-26, National Assn. of Cas- 
ualty & Surety Agents, regional meeting, 
Atlanta Biltmore hotel, Atlanta. 

March 27-30, pmewess territorie] oon- 
ference of N.ALA an 4 meeting of N.A. 
LA. National State Directors, Statler Ho- 
tel, St. Louis. 













PEDIGREE COUNTS — THE BEAGLE — ranks second in 
U. S. popularity, good hunter, especially for rabbits, faith- 
ful, wonderful disposition, nice to have around grown-ups 
and children alike. 


The Northern Assurance was organized in 1836 as an Agency 
Company. It has remained so All-Ways. 



































You Can 
Rely 


on 


RELIABLE 


For more than 
three-quarters 
of a century 
RELIABLE has 
served its 
agents in a 
spirit of 
complete 


cooperation. 


Inland Marine Department 
Wm. H. McGee & Co. 
Managers 


111 John Street New York 7, New York 


RELIABLE 


FIRE INSURANCE CO. 
Dayton, Ghio 


An Independent Ohie Compyny 
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OUR BUSINESS WENT ON 
AS USUAL- THE AMERICAN 
GLASS COMPANY TRUCK 
ARRIVED IN NO TIME 
AND REPLACED THE 
BROKEN WINDOW 








OUR STORE WINDOW 
WAS REPLACED IN SHORT 
ORDER. THE FIRE DEPART- 
MENT HAS NOTHING ON 
AMERICAN GLASS COMPANY 

FOR SPEEDY SERVICE 




















I'M SOLD ON 
AMERICAN GLASS ff 
COMPANY SERVICE - I= 
THEY WERE ON THE 
JOB IN A HURRY 


AMERICAN GLASS COMPANY 


FOR PROMPT REPLACEMENT OF PLATE GLASS 


Fast, dependable replacement of plate glass with the least inconvenience to your clients — a fleet of 
high-powered trucks — years of plate glass experience — an organization dedicated to service — all 
these factors have made the American Glass Company the outstanding leader in the Chicago plate 
glass replacement field. For fast, dependable service— 


Phone MOHAWK 4-1100 


MEMBERS OF THE CHICAGO ASSOCIATION OF COMMERCE 


Benjamin Beris, President 


1O30°42 NORTH BRANCH STREET: CHICAGO 




















“Recognition Merited by Our Service" 
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J, Harry Schisler 
Now First V.-P. of 
Fidelity & Deposit 


Taylor 2d V.-P.— 
W. H. Hansmann and 
V. G. Peirson Directors 


BALTIMORE-J. Harry Schisler has 


been elected first vice-president of 


Fidelity & Deposit, succeeding to the 
position that was occupied by Beverly 
H. Mercer before being elected presi- 
dent last month. 

At the same time, Ashby C. Taylor 
elected 


was second vice-president; 





Ashby Taylor J. 


Harry Schisler 


Chauncey R. Beckwith was elected a 
vice-president, Herbert N. Schisler was 
elected comptroller and Elmer B. Mc- 
Cahan, Jr., John H. Jackson and 
Franklin W. Sutton were named as- 
sistant secretaries. 

William H. Hansmann, vice-president 

at Chicago, and Vernon G. Peirson, 
vice-president at the Pacific executive 
ofice at San Francisco, have been 
elected directors of F. & D. 
_ Mr. Schisler was born at Baltimore 
in 1893 and graduated at University of 
Maryland law school. He started in 1910 
with American Bonding three years be- 
iore its merger with F. & D., and by 
1929 he had risen to the position of 
assistant claim manager of F. & D. and 
in 1940 he became manager. He has 
been a vice-president since 1947. For 
Many years he has participated actively 
in. the insurance section of American 
Bar Assn. 


Career of Taylor 


Mr. Taylor has been in the bonding 
and insurance business since 1922 and 
has been with F. & D. since 1928. He 
started with his present company as 
assistant Atlanta manager and became 
Manager there in 1932 and two years 
later was transferred to the home office 
as assistant manager of the agency de- 
partment. In 1936 he was made resident 
vice-president at Detroit and in 1939 be- 
came New York City manager.: He is 
vice-president of Surety Underwriters 
Assn. of New York and is treasurer of 
the Military-Naval Club there. 

Mr. Beckwith takes charge of the 
claim department with the title of vice- 
President. He has been manager of the 
department since 1948. Previously, for 
“1 years he had been in charge of the 
claim office at Milwaukee. He started 
with F, & D. in 1922 after resigning 
from the Naval Academy and had some 
Preliminary experience at Minneapolis. 
While at Milwaukee he studied law and 
ner admitted to the Wisconsin bar in 

Herbert Schisler is a brother of the 
new first vice-president. He is a gradu- 
ate of Baltimore City College and of 
face & Pace Institute of Accounting. 


GROUP MEN WARNED ON UCD 





Beating State Benefits May 
Run Companies Out of Gas 


Competition Between 
Insurers Can Result 
in Stiff Legislation 


Companies writing group business in 
competition with the state funds in 
California and New Jersey were warned 
by two speakers at the group meeting 
of H. & A. Underwriters Conference 
this week in Chicago that by offering 
benefits far in excess of statutory re- 
quirements, as a result of competition 
with each other. they may be digging 
their own graves. Such practices, the 
companies were told, tend to raise loss 
ratios and bring about legislation in- 
creasing benefits to the point where 
they can no longer successfully compete 
with the state. 

Nearly 200 company representatives 
were on hand to hear discussions of 
the California and New Jersey plans 
by E. J. Anderson, group department 
manager of Founders F. & M., and J. 
W. Noel, New York City A. & H. man- 
ager of Lumbermens Mutual Casualty. 
P. W. Watt, vice-president of Wash- 
ington National and chairman of the 
group committee of the conference, pre- 
sided. 


California Experience 


Discussing the experience under the 
California plan after three years of 
operation, Mr. Anderson reported that 
loss ratios for the companies and the 
state fund are going up. He gave as 
the reasons statutory changes increas- 
ing benefits, pressure from labor groups, 
and competition between the companies. 
The third item, competition, is by far 
the most important factor, he said. 

Benefits in California started at a $20 
maximum, but were raised Jan. 1, 1948 
to $25, subject to the worker’s earnings; 
but voluntary plans have offered $30, 
35 and 40. While the act calls for a 
wage of $45 before the worker can get 
the $25 maximum, some voluntary plans 
give a flat $25 on an entire group while 
others offer 70% of the basic wage. 

The addition of hospital benefits ef- 
fective Jan. 1 has brought about a rate 
decrease indirectly since the companies 
must offer more for the same money. 








He went with F, & D. in 1926 as a claims 
accountant and in 1944 became super- 
vising claims accountant. In his new 
position he succeeds Harry Y. Wright, 
who last year was elected secretary- 
treasurer. 

Mr. McCahan is assistant 
counsel. He has been with F. 
since 1916 and is a graduate of Uni- 
versity of Maryland law school. 

John H. Jackson becomes manager 
of the claim department. He has been 
an attorney in that division since 1925. 
He is a graduate of Georgetown univer- 
sity law school. 

Mr. Sutton has been appointed as- 
sistant manager of the contract bond 
department. He has been in that field 
since 1920. He is a graduate of Johns 
Hopkins. 

Mr. Hansmann has been continuously 
in charge of the Chicago office since it 
was opened in 1920 and it has become 
F. & D.’s largest production unit in 
volume of bonding business written. He 
has had more than 40 years’ surety ex- 
perience and has been an F. & D. vice- 
president since 1935. 

Mr. Peirson has been with F. & D. 
and American Bonding 44 years. He 
has been on the west coast since 1926 
and has been a vice-president since 1947. 


general 


Some of the voluntary plans already 
have the hospital feature with benefits 
higher than the $8 daily minimum, and 
this again causes legislative unrest, and 
if continued, can bring about a sub- 
stantial increase in the loss ratio. 

Mr. Anderson remarked that the state 
fund’s loss ratio may have increased for 
different reasons than has that of the 
companies. Employes have begun to 
realize that they are covered for sick- 
ness and are presenting their claims in 
greater numbers. Many of the large 
firms have left the state plan to insure 
privately, an adverse selection against 
the state, and statutory changes have 
begun to take their effect. 

As to expenses in handling UCD 
business, Mr. Anderson said the indica- 
tions are that this class costs less than 
straight group. Compared with state 
expenses, however, the companies have 
two basic disadvantages — continuing 
commissions and assessments on pre- 
miums. 

Legislative changes, except on bor- 
derline groups, have not had much ef- 
fect. The major difficulty will be the 
new hospital benefits, on which a higher 
loss ratio is expected because the pre- 
mium is not based on wages. More to 
be feared than legislation, Mr. Anderson 
declared, is the degree of competition 
the companies put forth in attempting 
to get the large groups. Experiments 
in offering benefits in excess of the 
state maximums could boomerang. Leg- 
islation is affected by what the com- 
panies are doing and Mr. Anderson 
warned that much of the future under 
UCD hinges on company underwriting 
practices. 


Assessments a Headache 


Expenses on the business need to be 
reduced, but the 1.6% administrative 
assessment of the state Mr. Anderson 
critized as an undue burden. It is in 
addition to the state premium tax, and 
Mr. Anderson urged that the companies 
cooperate in an effort to have the tax 
removed. 

The amount of future business de- 
pends on the ability of the companies 
to abosrb it, Mr. Anderson said. About 
50% of the business is now insured in 
private plans, but he warned that unless 
the companies change their outlook, that 
may be the limit. There are 237,000 
employers in California, but only 12% 
of them are insured privately because 
the companies limit themselves to 
groups of 10 or more and largely ignore 
the 200,000 employers with one to ten 
employes. 

In three full years of operation, the 
loss ratio on state fund business has 
increased from 34% to 64%, and the 
future experience of the fund will pri- 
marily control changes in the law. In 
1947, the fund had premiums of $51 
million and paid $17 million in claims, 
for 34% in 1948, the premiums were 
$46 million and $22 million were paid 
in claims, a 47% ratio, while in 1949, 
the premiums were $36 million and 
losses were $23 million, a 64% ratio. 
Thus, while the fund is steadily losing 
premium volume, its loss ratio is in- 
creasing disproportionately. Mr. Ander- 
son blamed this on the increase of 
weekly indemnities and the fact that 
many employers with sick leave plans 
have left the fund. 

At the conclusion of his talk, Mr. 
Anderson was asked about the require- 
ment that the private plan must have 
an overall female participation of 20%. 
Some companies that come across a risk 


they would like to have find that they 
(CONTINUED ON PAGE 28) 


Rate Reductions 
Made for Several 
Liability Lines 


Changes Made in Three- 
Year Discount and 
Installment Basis 


National Bureau of Casualty Under- 
yriters has revised rates for several gen- 
eral liability lines and made many 
changes in classifications and under- 
writing rules in the liability insurance 
manuals which have been filed in the 
various states. These revisions will ap- 
ply country-wide. The revised rates in- 
volve manufacturers’ and contractors’ 
bodily injury liability, owners’, landlords’ 
and tenants’ bodily injury and property 
damage liability, owners’ or contractors 
protective bodily injury and property 
damage liability, and contractual bodily 
injury and property damage liability. 

In addition, the discount for policies 
written on a three-year prepayment 
basis is being reduced from 124% to 
10%, resulting in a uniform discount for 
such policies throughout the country. 
A further change affecting three-year 
policies written on an installment basis 
without discount provides for equal an- 
nual installments to replace the present 
40-30-30 installment basis. This will 
simplify the accounting and statistical 
work. 

It is expected that all of the changes 
will become effective during April. 


Effect on Various Lines 


These revisions are a continuation of 
the bureau’s program of revising rates 
for the general liability lines based on 
detailed classification and territory ex- 
perience that has become available since 
the war. 

For manufacturers’ and contractors’ 
bodily injury liability, the revised rates 
result in an average reduction of 18.4% 
country-wide. The percentage changes 
are not uniform, but so far as possible 
reflect the experience by classification 
and territory. The rate levels are re- 
duced in all territories except two, 
where increases will apply. 

For owners’, landlords’ and tenants’ 
bodily injury liability, the rate changes 
apply with certain exceptions to the 
miscellaneous classifications rated on a 
receipts, admissions, unit or similar basis, 
but not to classifications rate on an 
area and frontage basis. The rates for 
the latter were revised in 1949. The 
revised rates result in an average re- 
duction of 8.9% in the countrywide rate 
level. The rate changes are not uniform 
but reflect so far as possible the experi- 
ence by classification and territory. The 
rate levels are reduced in all territories 
with one exception where an increase 
will apply. 


Area and Frontage Included on P.D. 


For owners’, landlords’ and tenants’ 
property damage liability, the rate 
changes apply, with a few exceptions, 
to all classifications including the area 
and frontage classifications, and in all 
states with one exception as respects 
those classifications. The revised rates 
result in an average reduction of 18.5%. 

For owners’ or contractors’ protective 
bodily injury and property damage lia- 
bility, the rate changes apply to a ma- 
jority of classifications and result in an 
average reduction of 25%. 

For contractual liability, the 

(CONTINUED ON PAGE 30) 
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Combs Asks Break in 
Employe Demands 


Hugh D. Combs, executive vice-presi- 
dent of U. S. F. & G., addressing the 
West Palm Beach, Fla., Rotary Club on 
“Improvement in Employer and Em- 
ploye Relations,” remarked that employ- 
ers feel they have come a long way 
toward all the reasonable needs of em- 
ployes, and hope the employes will rec- 
ognize and appreciate the value of their 
improved status and will be satisfied to 
take things easy until management has 
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an opportunity -to determine if it can 
make a profit. 

The profits of recent years are not a 
criterion for the future, since competi- 
tion in most lines has not been present. 
In the coming years, in the face of sharp 
competition and possible lessened de- 
mand, Mr. Combs stated that manage- 
ment will be tested as to its ability to 
make a profit after employes and gov- 
ernment have taken their share. 

He observed that the principal cause 
of unrest is the unstabilized value of the 
dollar. Many workers attach no par- 
ticular importance to the fact that the 
government is operating at a deficit 
even though the consequences are felt 
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Ask a Zurich-American 
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PREVENT NEEDLESS SLAUGHTER 


You may be a careful driver—but as long as there are 
reckless or thoughtless drivers in your community, neither 
you nor anyone else is safe. Authorities agree that traffic 
safety education is a “must.” 


The Zurich-American Companies have produced a com- 
plete series of sound-slide films dealing with traffic safety 
education for passenger car drivers, commercial vehicle 
operators, and pedestrians. 


. . . how these and other prize-winning Safety Zone films will 
help you do an outstanding public relations job and make worth- 
while contacts while performing a public service of immeasurable 


ZURICH-AMERICAN 


INSURANCE COMPANIES 


135 SOUTH LA SALLE STREET 


Zurich General Accident and Liability 
Insurance Company, Ltd. 


American Guarantee and Liability 
Insurance Company 


Head Office 


CHICAGO 3, ILLINOIS 








by the worker in the decreased purchase 
power of his take-home pay. The worker 
becomes bewildered and disquieted. 

This bewilderment is shared by man- 
agement. The business man no sooner 
adjusts his affairs and satisfies his em- 
ployes as well as he is able, Mr. Combs 
said, when the statement is made that 
wages can be increased without any in- 
crease in prices, or new legislation is 
passed effecting wages and hours or fair 
labor standards and all the calculations 
and effort are upset. 


Small Employer Pension Dilemma 


Mr. Combs mentioned the dilemma of 
the small employer who faces the effect 
of guaranteed pensions established by 
large corporations. There are 12,000 
pension plans in operation, most of them 
carried by large companies. It would be 
impossible for a small employer to meet 
the increased cost of such plans out of 
current sales because of competition, 
while to attempt to reduce the lump- 
sum payment of prior accruals might 
deplete his resources so as to make for 
eventual failure. 

The new wage and hour law has 
caused considerable confusion among 
insurance companies and leaders in the 
government indicate that this is not the 
end. An employer in a line of business 
such as retail trade, which does not come 
under the law, is nevertheless in com- 
petition for employes with those com- 
panies that are under the law, and must 
pay competitive wages or accept an in- 
ferior grade of employe. 


Need Employe Interest in Job 


Mr. Combs remarked that the em- 
ployer wants his employe to have suffi- 
cient enlightened self-interest in the 
business to help the company make a 
profit. The employe, he said, should 
have in mind initiating new methods 
which will reduce costs for the company. 
He should not follow beaten paths in 
doing things as they have always been 
done, but should try to produce above 
the average. The man who satisfies 
management in these respects is the one 
to whom greater responsibility and cor- 
responding increases in salary will be 
given. 

In return for loyalty and hard work, 
the employe has the right to expect a 
feeling of security in his job, a g 
place to work, recognition as an indi- 
vidual, appreciation of his efforts, an 
opportunity to advance, fair treatment 
and fair pay and an opportunity to in- 
crease his earnings. 

The American office employe as a 
group is probably the best educated in 
the world, Mr. Combs said. Kept free 
from the “machinations of certain types 
of labor leaders interested only in self- 
glorification; kept free from too many 
‘do-gooder’ statutes, promulgated by 
politicians who feel that they must con- 
tinually give away other people’s money 
in order to assure their continuance in 
office, the American employe can get 
along with the American employer.” 

After costs, Mr. Combs pointed out 
there is just so much to be distributed 
in every dollar received from sales. A 
fair and proper proportion should go to 
the workers, but some must be left for 
management which must set up reserves 
for replacements and must get a fair 
return on money invested to make the 
jobs possible. This return must be fig- 
ured over an average period and not 
on the lush earnings of prosperous years 
only. If the budget could be balanced 
and the value of the dollar stabilized, 
employers and employes could quickly 
reconcile their differences and produce 
the maximum. 





Winston Assigned Risk Manager 


F. J. Winston, manager of Oklahoma 
Compensation Rating Bureau, has be- 
come manager of the Oklahoma auto- 
mobile assigned risk plan which went 
into effect Jan. 1. 





The midwinter party of Surety Under- 
writers Assn. of Chicago has been slated 
for Feb. 21 at the Morrison hotel. Jack 


Phelan, Maryland Casualty, is in charge. 


—————. 
a 


ee U. & O. 
Boiler Losses 


Some examples of use and occupang 
losses resulting from boiler explosion; 
in manufacturing plants were compiled 
by one of the companies. 

In a food products manufacturing 
plant the rupture of two tubes in ap 
11-year old water tube boiler resulte 
in direct damage of $628 and U. & 06 
loss of $37,586. 

Within a month’s time two serioys 
losses occurred in a chemical manufac. 
turing plant. Both resulted from a ryp. 
turing of tubes in boilers. The amoun 
of direct damage was small. However 
in both cases assured’s loss due to par. 
tial prevention of operations was ap. 
proximately $25,000. Insufficient amount 
of insurance had been purchased and 
the amount paid in each case was ap- 
proximately $12,000. 

In a food stuffs and chemical many. 
facturing plant the rupture of a super. 
heater tube resulted in direct damage 
loss of $2,000 and U. & O. loss of 
$65,000. 

The rupturing of a tube in a two-year 
old water tube boiler resulted in direct 
damage of $4,000, U. & O. loss of 
$12,000, and consequential damage of 
slightly over $100. This occurred ina 
plant manufacturing foods and candy. 

A furnace explosion to a one-year old 
water tube boiler in a textile manufac- 
turing plant resulted in direct damage 


of $3,000 and U. & O. loss of $15,000, 

Others: 

Direct 

Business Damage U.&.0. 
Cooperative Dairy $25,000 $21,500 
Fibre Manufacturing 400 5,000 
Paper Bag Manu- 

facturer 5,000 2,500 
Public Utility 350 3,000 
Public Utility 2,000 3,500 


Only one of these losses involved an 
actual explosion of .a boiler. One was 
a furnace explosion; the others tubes. 


Etching of Glass by 
Acid Cleaning Agent 
Not Accidental Damage 


Zurich has been upheld by the federal 
court at Chicago in its denial of liabil- 
ity under a policy covering a firm of 
building cleaners for etching damage 
done to windows of a building being 
cleaned through the use of hydrofluoric 
acid. The case was Cross et al. vs. 
Zurich. 

The insured on Sept. 15, 1947, cot- 
tracted to clean the LeMoyne building, 
180 North Wabash, Chicago, and the 
Zurich policy was endorsed to cover tht 
operations at that place. The cleanimg 
contract provided that muriatic ac 
should be used. However, this woul 
not do the work and the cleaning cot 
tractor got the consent of the agents 0 
the building to use hydrofluoric acid 
and this was done. Hydrofluoric acid 
will etch glass unless the glass is masked 
some way. There was no masking hert 
and the window glass was etched. 

It is clear, according to the court, tha! 
the property damage was the result ol 
the use by the servants of the plaintiffs 
at the express direction of the plaintiffs 
of the hydrofluoric acid solution as tH 
cleaning agent. It is clear that the us 
of such solution was not accidental. § 
cannot be said that the result of the u* 
was unforeseen, unexpected and unusu# 
It cannot be said that it was accident 
because the result followed from ord: 
nary means voluntarily employed in 
not unusual or unexpected way. 


Seek Teachers Liability Cover 


MILWAUKEE — Liability insurane 
for teachers, especially those who take 
their pupils on field trips and those ® 
mechanical departments of public schools 
here, may be provided by the Milwauket 
school board. Feasibility of securing 
a blanket policy for all teachers is bemé 
investigated. 











Februar} 


———— 
—— 


y 16, 1959 


——_—_= 


occupancy 
explosions 
compiled 


ufacturing 
bes in an 
r resulted 
U& 


& 0, 


'O serious 
manufac. 
om a rup- 
1€ amount 
However, 
ue to par- 

Was ap- 
nt amount 
1ased and 
€ was ap- 


cal manu- 
f a super- 
t damage 
). loss of 


| two-year 
| in direct 
. loss of 
amage of 
irred ina 
1 candy. 

e-year old 
manufac- 
t damage 
»f $15,000, 


: U.&.0. 
$21,500 
5,000 


2,500 

3,000 

3,500 
volved an 
One was 
s tubes. 


je 
he federal 
of liabil- 
a firm of 
y damage 
ing being 
-drofluoric 
et al. vs. 


1947, con- 
» building, 
_ and the 
cover the 
2 cleaning 
iatic acid 
his would 
ning cot 
agents 0! 
oric acid, 
uoric acid 
is masked 
sking here 
ched. 


over 

insuranc 
who ta 
i those # 
lic schools 
Milwaukee 
securing 
rs is being 





February 16, 1950 

















The 1950 Model is Better Than Ever 


Make no mistake about it, the 1950 Bond Wagon is 
the vehicle of the year. It’s bigger and better than ever. 
More horse power. More horse sense. More of every- 
thing in the way of service to carry you to greater sales. 

Introduced less than a year ago, the Bond Wagon 
has already enjoyed widespread popular approval. 
Agents have been climbing on it fast. They like every- 
thing it has to offer . . . the national advertising, the 
sales aids, the completeness of the entire coordinated 
program and, most important, the enthusiastic bond serv- 
ice they receive from every member of the Employers’ 


Group nation-wide organization. 


If you have bond business . . . good bond business 
... try a ride on the Employers’ Bond Wagon. Call 
your nearest Employers’ branch office. See for your- 
self why the Bond Wagon is rolling faster and faster 


for agents everywhere. 








BONDING SERVICE BY 


The Employers’ Group 


110 MILK STREET, BOSTON 7, MASS. 


THE EMPLOYERS’ LIABILITY ASSURANCE CORP., LTD, 
AMERICAN EMPLOYERS’ INSURANCE CO. 
THE EMPLOYERS’ FIRE INSURANCE CO, 


CASUALTY 
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Virginia Bustiers 
Seek Aid of 
Local Agents 


The committee on bank protection 
and insurance of Virginia Bankers Assn. 
has worked out arrangements with a 
committee of Virginia Assn. of Insur- 
ance Agents whereunder on request the 
insurance people will make available to 
every bank in the state the services of 
an insurance expert who will work with 
the bank’s own local agent in studying 
its potential hazards, analyzing its cur- 
rent coverages and making recommenda- 
tions for a correct insurance program. 

C. M. Etheridge, chairman of the pro- 
tection and insurance committee of the 
bankers association, provided members 
with a self-addressed postal card to be 
used in advising the association office 
whether a bank wishes a survey to be 
made. He said that at a recent meeting 
_of the bank protection and insurance 
committee the subject receiving the 
most discussion was the need for proper 
insurance coverage of all kinds by banks 
in sufficient amounts to _ safeguard 
against any contingencies. 

He reports that many banks are un- 
derinsured insofar as blanket bonds are 
concerned in relation to their increased 
deposits and capital structure and that 
defalcations are increasing. He said that 
bankers often are prone to tell the in- 
surance agent to renew a certain policy 
without giving thought to increasing the 
amount or covering additional hazards. 

The committee believes that every 
bank in Virginia that has not done so 
recently could profit materially from a 
complete and up-to-date survey of its 
hazards and insurance coverage. 

E. M. Allen, chairman of the special 
committee of Virginia Assn. of Insur- 
ance Agents, has advised members of 











These strategic locations mean more efficient service 
for our nearly two million State Farm policyholders 


STATE FARM INSURANCE COMPANIES 


State Farm Mutual Automobile Insurance Company 


Home Office: 
Bloomington, \\linois 


what is taking place. He said the asso- 
ciation has nothing to sell to these banks 
nor has any member of the committee 
any interest in selling anything to any 
of the banks. He said that the agents 
should be extremely alert in contacting 
banks in their vicinity and offering them 
the service to which they are entitled. 





Sherin Executive Director 
of Iowa Medical Service 


Woodrow Sherin, Iowa deputy com- 
missioner, has been appointed executive 
director of Iowa Medical Service, oper- 
ated by Iowa state medical society, ef- 
fective April 15. 

He has been deputy commissioner for 
two years, previously served as actuary 
and head of the life department and 
prior to his war service as an examiner. 
Commissioner Alexander has not an- 
nounced his successor as deputy com- 
missioner 

Mr. Sherin is a member of the blanks 
committee and the uniform accounting 
sub-committee of N.A.I.C. He gradu- 
ated from University of Iowa in 1935. 

Donald Taylor, field secretary of the 
Iowa state medical society has been 
serving temporarily as acting executive 
director of the insurance company which 
sponsors the Blue shield plan of prepaid 
medical service. The plan has 180,000 
members in Iowa. 


Seek New Model Financial 
Responsibility Law in Conn. 


HARTFORD—tThe question of mod- 
ernizing Connecticut’s financial respon- 
sibility law was up for another hearing 
at the state capitol. On hand were rep- 
resentatives of several insurers, the State 
Bar Assn., interested legislators, the 


state motor vehicle commissioner and 
his deputy, and the motor vehicles com- 
mittee works the state ne apeiore es council. 











State Farm Life 





ml Michigan Office: Marsh 


At the conclusion of the hearing, the 
insurance company representatives were 
invited to draft a financial reponsibility 
bill meeting their own standards for 
consideration by the committee. 

Joseph P. Egan, research director for 
the legislative council, observed that the 
trouble with the existing Connecticut 
law is that it doesn’t go into effect until 
after the damage has been done. A mo- 
torist need give no proof of financial re- 
sponsibility until ordered to do so by the 
motor vehicles commissioner after he 
has had an accident causing damage of 
525 or more. 

Representative Cohen of Ellington 
pressed for a strong law that would re- 
quire drivers in advance to have insur- 
ance or other financial backing to pro- 
tect persons they might kill or injure. 
The committee has under consideration 
the model law which has been adopted 
in 25 states. Mr. Cohen said that neither 
the present law nor the proposed model 
is adequate. 

Insurance spokesmen at the hearing 
were John Faude, Aetna; Hugh Harbi- 
son and Harlan S. Don Carlos, Trav- 
elers, and James Deegan, National Fire. 


Manufacturers Loses Bail 


Manufacturers Casualty forfeited bail 
of $110,000 in federal court at New 
York on two missing members of an 
alleged travelers check counterfeiting 
ring. Two checks totalling that amount 
were. turned in to the court clerk by 
Fred Flaton,; company attorney, with 
the stipulation that they be held un- 
cashed at least until March 31. 

The company agreed not to foreclose 
immediately on the collateral put up 
by relatives and friends of the missing 
men who disappeared after being re- 
leased on bail. They were charged with 
being participants in a conspiracy to 
cash about $400,000 of the checks. 


The Edward J. Wrona local agency has 
moved to 6901 Michigan avenue, Detroit. 





all, Michigan 


Insurance Company 


State Farm Fire Insurance Company 





North Central Office: St. Paul, Minn. 






West Central Office: Lincoln, Neb. 
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Higher I. 1¢. ll 
Limits Should 
Have Little Ettect 


The proposed change in the interstat 

commerce commission requirements, jp. 
creasing the auto B. I. limits of truckers 
to $10/20,000 from $5/10, 000 shoul 
cause scarcely a ripple in the trade, jp. 
surance observers believe. Practically 
all truckers these days that amount t 
anything carry limits substantially greg. 
ers than the minimum. Practically 
all of the states have limits of highe 
than $5/10,000 and regardless of wheth. 
er a trucker has an interstate cop. 
merce commission permit or not, 
must have the limits of insurance rf. 
quired in a particular state whenever he 
goes through that state. In Missour; 
the public service commission recently 
increased the required limits. In the 
past, truckers had to have B. I. limits 
of $10/35,000 and $10,000 property dam. 
age. The new requirement is $15/75,00 | 
B. I. and $10,000 P. D. 

The insurance people can’t understané 
why the American Trucking Associa- 
tions should express any misgivings 
about the interstate commerce commis- 
sion proposal. There were some A.T.A. 
committees at Washington recently that 
asked the I.C.C. to delay putting this 
requirement into effect, taking the posi 





ee 
a 


tion that if I.C.C. declined to do s0, 
the A.T.A. would oppose the increased 
limits. 


Buffalo Congress Dates 
Buffalo Assn. of A. & H. Underwrit- 
ers has changed the date of its sales 
congress to March 17. More than 300 
are expected. 
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Agents Seek 
Legislative Hand 


on Commissions 


NEW YORK—While the casualty 
companies generally express more con- 
cern over the possibility that commis- 
sion payments may get so out of gear 
the business will have a commission 
war on its hands, there is somewhat less 
disposition among casualty executives 
today than two years ago to attempt to 
solve the matter by legislation. At that 
time also New York agents and brokers 
thought the matter should be handled 
legislatively and were behind a bill that 
later lost out. There was some disagree- 
ment between companies and producers 
as to the kind of control to establish 


legislatively. 
Legislation Unpalatable 


The change in casualty company 
sentiment may be nothing more than an 
increased awareness of the unpalatability 
of any type of legislative approach to a 
permanent solution of the problem, if 
there is one. However, casualty in- 
surers do have a committee that is con- 
cerning itself with the commission mat- 
ter and that is presumably following 
closely the developments on the pro- 
ducer side. ; 

After the Assn. of Local Agents of 
the City of New York came out in 
favor of some type of bill that would 
establish commission regulation, New 
York State Assn. of Insurance Agents 
through its commission committee is- 
sued a statement calling for legislative 
action. This was signed by John C. 
Stott, Norwich, past N.A.I.A. president, 
chairman; A. C. Deisseroth, Syracuse, 
and John C. Weghorn, New York City, 
who is also president of the New York 
City group. 

That statement in substance concluded 
that stabilization of commissions is im- 
portant to the future of the business, 
would enable more efficient and eco- 
nomical service to the public, and is of 
particular importance to companies and 
producers. Of the three major methods 
of commission stabilization, state or 
iederal control by statute or otherwise, 
self control, and reasonable consulta- 
tion control, agents believe the latter 
is the best. They oppose state or fed- 
eral control as socialistic. 





No Longer Any Control 


Self-control is theoretically the most 
desirable but it is not working in the 
highly competitive business of insurance. 
Since dissolution of the Acquisition 
Cost Conferences in casualty “and a 
similar organization in the fire field” 
there is in effect no legal commission 
control within the state. Federal law 
and New York’s Donnelly act prohibit 
companies sitting together as companies 
to fix commissions, or producers from 
sitting together as producers to fix com- 
missions, or for both to sit together to 
ix them. 

_ The reasonable consultation method 
is possible in New York only through 
legislation, and the state association has 
Prepared a bill to be submitted at this 
session. (As of midweek this had not 
yet been introduced.) The agents dis- 
claim any pride of authorship and hope 
all interest in the business may either 
approve or suggest changes but at least 
favor the proposal to stabilize the com- 
mission structure. 

_4N establishing reasonable consulta- 
ton control, the committee suggests that 
the producers will insist that the control 
egislation be permissive and not man- 
datory, that the legislation provide for 
producer consultation, that the basis for 
the commission structure be in relation 
‘0 services rendered. 

Producers may operate under no con- 
Tol such as now exists at a temporary 
‘commission advantage in the present 
ughly competitive and profitable market. 
Also, such legislation as is proposed is 
% far greater immediate benefit to in- 
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surers than producers. However, agents 
think it is in the best interest of the 
public to stabilize commissions in this 
way, at state level, through permissive 
legislation. Otherwise, there are going 
to be commission or rate wars that will 
lead to state or federal control —at 
which time the producers will become 
spectators and not participants in the 
proceedings. 

The fire companies and many casualty 
insurers oppose commission legislation 
in the belief that negotiation of com- 
missions is one of the essential func- 


tions of management, and that if the 
function is relinquished (or taken away) 
their part of the insurance job will be 
seriously reduced in area and impor- 
tance, certainly to the extent of dimin- 
ishing the amount of freedom they have 
to exercise judgment and restraint. 

Yet there are wise heads who regard 
the present situation in the fire business, 
and even in the casualty business, as 
containing all the elements needed for 
a good commission war. A few think 
that this may break out first in the 
casualty field, but there are many who 


believe it will come in the fire business 
where the last couple of years have en- 
— the companies to add to their sur- 
plus. 

They want to keep this money work- 
ing in the insurance business, which 
means that they would like to keep 
commissions increasing. Volume has 
levelled off, in some cases has been de- 
clining. Thus the insurers are eager to 
write more business at a time when 
there is less of it available. There no 
oo exist the controls that formerly 

id. 
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can protect you 
against LOSS! 


HOW? By arranging with your contractor 
to furnish performance bonds which will 
protect you against all such losses. 


WHO IS HE? Your local U.S.F.& G. Agent 
—trained to handle the bonds you need 
for protecting your investment. 


HOW DO YOU REACH HIM? He is as near as 
your telephone. Consult your‘local 
U.S.F.& G. Agent today. 


FOR U.S.F.& G. SERVICE: Ca// Western Union by 
number and ask for Operator 25, who has name 
and address of your nearest U.S.F.G. agent. 
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- United States Fidelity & Guaranty Company, Baltimore 3, Md. 
Fidelity & Guaranty Insurance Corporation, Baltimore 3, Md. 


Fidelity Insurance Company of Canada, Toronto 


AS YOU 


CONSULT YOUR INSURANCE AGENT OR BROKER 
* WOULD YOUR DOCTOR OR LAWYER 
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THE ONE POLICY THAT 


INSURES AGAINST ALL THREE 


Loss of Money & Securities 
by Fire, Burglary, Robbery, Theft and Disappearance 





Loss of Merchandise 
by Burglary, Robbery and Theft 


Loss of Profits 
by Forgery, Bad Checks or Counterfeit Money 

















American Casualty Company 


Reading, Pennsylvania 
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Polio Experience 
Reviewed at A. & H. 
Conference Regional 


Persistency on polio policies has been 
somewhat disappointing and the losses 
seem to be increasing, due to the higher 
cost of medicines and treatments, J. T. 
Helverson, manager A. & H. underwrit- 
ing department Washington National, 
reported in a discussion of that subject 
at the regional meeting of H. & A. Un- 
derwriters Conference at Chicago this 
week. He said, however, that the busi- 
ness has not been written long enough 
so far for a true loss experience to de- 
velop. In many cases the heaviest ex- 
pense of polio treatments come after two 
or three years. 

The average of claim payments has 
been running rather high for such a new 
line of coverage. There have been a few 
very small claims where either there was 
some doubt about its being polio or if it 
was the attack was very light. In such 
cases the company usually pays if the 
doctor’s diagnosis is polio, for the pub- 
lic relations value. However, in most 
cases no claim is made while the matter 
is still in doubt and even in the light 
cases where it really is polio, the family 
is usually so delighted if there is a 
speedy recovery that the chances are 
against any claim being presented. 


Delay when Polio in Family 


After there has been a case of polio 
in a family, it is usual to wait 60 or 90 
days before insuring another member. 
The companies quite generally are using 
the date of the policy as the effective date 
and paying claims which may arise be- 
tween that date and the actual delivery 
as a public relations measure. 

As to the value of that form of cover- 
age for the salesman, Mr. Helverson 
said it depends on what the salesman 
has on the ball. 

In the supplemental discussion of 
“dread diseases” forms, C. O. Pauley, 
managing director, reviewed the com- 
ments on that subject made by W. H. 
Bittel of the New Jersey department at 
the commissioners’ meeting. It was 
brought out that these policies do not 
cover preventive measures, such as vac- 
cines or other “shots” but only treat- 
ment of the disease itself. 

John H. Lumley of Sterling discussed 
the blanket medical reimbursement poli- 
cies being tried out by his company. The 
coverage is being introduced on an ex- 
perimental basis in certain localities and 
good cooperation has been obtained from 
the doctors in those areas by writing 
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ee 
them in advance that payments woy; 
be based on actual charges on the pr. 
vailing fee basis. So far among adyl; 
females have showed about twice x 
many claims as males, while amo, 
children the figures are just reverse 
Rates for females are therefore being jp. 
creased. The coverage so far has beg 
on a $25 deductible basis with a max. 
mum of $500, but forms for $10 and $93 
and $50 and $1,000 will be added. Ty 
policy is not written where the policy. 
holder already has surgical coveray 
with the company. 

There were more than 100 on hanj 
for this regional, the largest attendane 
of any in the series so far. Pau! W 
Stade, Lumbermen’s Mutual Casualty 
presided at the morning session. E, | 
Faulkner, Woodmen Accident, exec. 
tive committee chairman, reviewed cop. 
ference activities and John P. Hanm 
associate managing director, discusse 
legislation and insurance department ry. 
ings. 


McCord Presides in Afternoon 


E. A. McCord, Illinois Mutual Ca: 
ualty, presided at the afternoon session 
at which James Powell, vice-presiden: 
of Provident L. & A. discussed H. R 
6000, the social security extension bil 
and a statement of Jarvis Farley, Mas. 
sachusetts Indemnity, as filed with the 
Senate finance committee, was read bj 
James Williams of the conference staf 
A discussion of voluntary insurance ani 
its relations with the public was led 
by C. O. Pauley, managing director o 
the conference, and Frank Vanderbrotk, 
Monarch Life, chairman of the conifer 
ence public relations committee. 

Mr. Pauley also led a discussion o 
schedule type policies, remarking tha 
while they are not widely used, many 
companies have shown an interest 
them. 

The meeting was concluded with a 
open forum that took up over-age risks 
cash sickness laws and effect on com- 
mercial A. & 4H. business, paying 
claims when the policyholder is 3 
patient in a veterans administration 
hospital, and the proposed standard pte 
visions law. 

Five companies were admitted t 
membership in the conference at a mett- 
ing of the executive committee: Amet- 
can National of Galveston, Berkshire 
Life, Farmers & Bankers Life, Haré- 
ware Indemnity of Minneapolis an 
Provident Life of Bismarck. 


Mutual Benefit 1949 
Premiums $85,126,486 


Mutual Benefit H. & A. reports ‘ 
premium income of $85,126,486 in 194 
this being an increase of $8,272,502. 

Assets were $100,605,833, increas 
15%. Number of policies in force Wé 
2,265,228, increase 6%. Benefits pat 
were $44,736,043. 








R. S. Moore Stresses Human 
Aspects of A. & H. Selling 


The mechanics of selling vs. the “ht 
manics” of selling were discussed 
Russell S. Moore, manager of agenct 
of Midland Mutual Life, at the Februat 
luncheon meeting of Cincinnati Assn. ¢ 
A. & H. Underwriters. He drew fro 
his 26 years of experience in insurant 
in explaining the human aspects of sé 
ing A. & H. as well as life insurant 
as an income-providing service to ht 
manity. : 

“We have positive and _ negatitt 
knowledge,” he said. “Organized po 
tive knowledge intelligently applied * 
power.” He emphasized that it is 0% 
power until it is intelligently applic 
“Improve the MAN in SalesMANship 
he said, and “the sales-ship will arr 
at the harbor of success.” ; 

“Others,” he declared, is one of tt 
key words of success in insurance Ss 
ing. “We have to believe in otht 
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people. Unless we like other people, taken. He declared that the present care of by someone else. The only real naire dealing with polio and dread dis- 
take a general interest in them, other security act is no different from John _L. security a man can have in this world ease insurance. The meeting was pri- 
people will not like us nor take an in- Lewis’ welfare fund for the miners. “Ex- is the opportunity to do something for marily planned for discussion based 
terest in us.” ' ; perience has proved that the miners’ himself.” : upon the results of the questionnaire. 
No personal security program is com- system isn’t sound—it’s broke now,” he It was announced that the associa- Tom Chamberlain is preparing the ma- 
plete without A. & H. insurance, along added. tion’s sales congress will be held terial in printed form for the meeting. 
with life insurance, he explained. Such He is convinced, as are other insur- March 31. —<—<——= = 
a program is — at providing one ance leaders, that the proposed act to aes Cover Seattle Civic Center 
thing—Income—an upon income rests extend the social security system is an- . . A comprehensive liabilit olicy cov- 
the physical, mental, social and spiritual other step in the direction of socializa- Polio Meeting Feb. 28 ering ag civic ae By which in- 
aspect of living. There are only two tion. Polio Insurance Assn., with head- cludes the ice cream, auditorium and 
places to get income—from remade tebd “The main thing that Americans quarters at Fort Worth, has postponed football field, has been awarded to 
and dollar-power. ’ Our clients don’t <hould remember at this point,” Mr. its meeting from Feb. 14 to Feb. 28. American Automobile. The line was 
realize that until we tell them. The This was done to give the members placed through the Martin, Fisken & 


minute man-power stops, dollar-power 
must come in, and the sole function of 
insurance is to provide that income to 
the client or his dependent when it is 
needed—when he is sick, when disabled 
by accident, or upon his death.” 


Parks Elected as 
Texas President 


At a meeting at San Antonio, Texas 
Assn. of A. & H. Underwriters elected 
George M. Parks, Houston, American 
Hospital & Life, president; L. C. Wood- 
ham, Great American Reserve, Dallas, 
and R. D. Penney, American H. & L., 
San Antonio, vice-presidents; Louis F. 
George, Continental Casualty, Houston, 
secretary. New members of the execu- 
tive committee are Phil Garber, Corpus 
Christi, Mutual Benefit H. & A., Claude 
Phillips, Dallas, Hooper-Holmes Bu- 
reau, H. D. Woods, Lubbock, Western 
Reserve Life. On the advisory com- 
mittee are Emerson Davis, Inter-Ocean, 
Dallas, and O. D. Harlan, National 
Travelers Casualty, San Antonio. The 
new officers will be installed at Houston 
April 15. 

A committee composed of Messrs. By- 
waters, Harlan and Woodham was 
named to study the problems of pub- 
lcizing the 1951 convention of the 
International association at Dallas. Mr. 
Davis will be general chairman in charge 
of arrangements for that meeting. 


San Antonio Association 
Elects Penney President 


San Antonio Assn. of A. & H. 
Underwriters has elected R. D. Penney, 
American Hospital & Life, president; 
Frank R. Hierholzer, Western Reserve 
Life, vice-president; John P. Simon, Jr., 
Bernaud agency, secretary, and Sharpe 
McFarland, Cravens, Dargan & Co., 
treasurer. 
_ Warren Palmer, Massachusetts Protec- 
tve and Paul Revere Life manager, led 
a panel discussion on business practices 
in selling A. & H. Those taking part 
were George Hagerty, Charles Blake 
and Al Besch. They developed the im- 
portance of knowing the policy which is 
presented and in what measure it will 
do the job for the man who is to buy it. 
It was pointed out that the buyer pays 
good money for service and that noth- 
ing should be left to the imagination of 
the salesman. The need to explain to 
the buyer the limitations on coverage 
Was stressed. Otherwise he will learn 
the limitations through court action. 
Mr. Besch pointed out the importance 
ot the confinement clause in the event 
of illness as well as accident payments. 
¢ emphasized that the company is not 
bound by the statements of the agent 
but by the printed terms of the policy. 








Stumpf Urges Revamping of 
Social Security System 


More than twice the usual attendance 
turned out to hear Charles B. Stumpf, 
President of International Assn. of 
Sealer Underwriters, speak at the 
Meeting of the Indiana association at 
Indianapolis Feb. 13. 

_ Mr. Stumpf urged a complete over- 
tauling of America’s social security sys- 
*m, if the program is to be kept 
‘ctuarially sound. He said that the In- 
‘tational association is willing to take 
‘ne lead in a campaign to tell the public 
ad Congress that such a step must be 
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Stumpf said, “is that man is never less 





secure than when he is being taken more time to complete the question- Lewis agency. 





















Like F& D, 
he SPECIALIZES 


FABULOUS DIAMONDS 
are his “raw materials.” With one 
skillful tap of his mallet, he must 
split a great uncut gem into smaller 
stones worth a king's ransom. 

Years of specialization have made 


him an expert at “gem cleavage.” 


E.... with large potential commissions in sight, few agents and 


brokers can spare the time to study fidelity and surety 

bonds intensively —to learn all the answers, from the underwriting 
of such risks through to possible claims. 

Realizing this, for 60 years F &D has made such detailed knowledge 
readily available to its producers by staffing its field offices 

with fidelity and surety specialists—men whose sole assignment is 
to help the company’s agents fully develop the bonding 
potentialities of their respective communities. And to assure 

the prompt and intelligent settlement of losses, F & D gives 

its claim adjusters at least three years of intensive training in 

the home office before assigning them to field positions. 

The fact that year after year F&D continues to write a larger gross 
volume of bonding business than any other company in the 

country leads inevitably to the conclusion that specialization means 
better bonding service—to both agents and clients. 


y FIDELITY AND SURETY BONDS 
Ge | i | < } BURGLARY, AND OTHER NEEDED 
mF it \ FORMS OF INSURANCE : 


Fipecity ann Deposit company 
Baltimore et f Maryland 


4 


AFFILIATE: AMERICAN BONDING COMPANY OF BALTIMORE 
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Peerless Casualty 
Has Fine Year 


Peerless Casualty made excellent 
progress in assets, surplus and premium 
volume, it is shown in the new annual 
statement. The operating profit before 
income tax was $740,212, consisting of 
$494,407 underwriting profit and the bal- 
ance in portfolio earnings and market 
appreciation. 

During the year capital was increased 








from $1 million to $1,250,000 due to the 
large increase in premuim writings and 
net surplus increased $600,000. General 
contingency reserve went up from 
$100,818 to $216,321. 

Net premiums written were $5,794,224 
as against $4,741,476 the previous year 
and the loss experience was extremely 
favorable. 


Minnehoma Licensed 


Minnehoma Ins. Co. of Tulsa, recent- 
ly was licensed to write all automobile 





You Can Make 


> 





MORE MONEY 





... With STERLING! 






Compare Your Own Earnings 
; with These Five-Year Figures 





on New Sterling Agents 














Agent A 
OHIO 


$44,577.07 


Yearly Average: 


$8,915.41 















Agent B 
CALIFORNIA 


63,154.00 


Yearly Average: 


$12,630.80, 

















and here’s the proof! 


ing men experience) 


$68,660.91 


Yearly Average: 


Sterling men make more— 


@ The above figures are projections of actual earnings of 
new STERLING agents. They are based upon continuation of 
first-year production (without the normal increase most writ- 
. . . plus renewals at a normal lapse rate. 
In other words, they’re conservative estimates covering five 
men—all different in ability, but all successful. 


You can earn more with Sterling . . . because Sterling 
policies are easier to sell. Sterling pays top commissions. . . 
and Sterling gives more day-to-day selling cooperation. Get 
full information on your opportunity with Sterling . . . now! 
















Agent C 
MISSOURI 











Agent D 
MICHIGAN 


24,782.93 | 


Yearly Average. 


$4,956.58 





Agent E 
ILLINOIS 


$75,241.03 


Yearly Average: 


$15,048.20 









General agents, brokers, writing men: 
Write L. A. BRESKIN, President 
1103 Sterling Building @ Chicago 11, Illinois 


STERLING INSURANCE COMPANY 


FeNATIONAL UNDERWRITER 











1886—OVER A HALF CENTURY OF SERVICE—1949 


The North American Accident Insurance Co. 


209 So. LaSalle St., Chicago, Illinois 


We write every practical form of Life, Accident, Health, Hospitalization 
and Medical Expense Insurance. 


District Managers and Representatives WANTED 
Geo. F. Manzelmann, President 








| A GOOD YEAR TO CONNECT WITH A GOOD COMPANY 








casualty lines in Oklahoma. Eugene H. 
Gubser is president and Lyman S. Mil- 
ler, secretary. Vice-presidents are Max- 
well W. Balfour and Clarence S. Mc- 
Cauley. It has $150,000 paid up capital 
and $98,588 surplus. 





Premiums of Kemper Group 
in 1949 Total $113,747,000 


Net premium income of the Kemper 
group of insurance companies exceeded 
the $100 million mark in 1949, the actual 
total being $113,747,000 which bettered 
the 1948 record by 15.8%. Of the total, 
$106,308,000 came from the casualty 
companies of the group, they being 
Lumbermens Mutual Casualty, Ameri- 
can Motorists, American Farmers Mu- 
tual, Excess of America and Federal 
Mutual Liability. This was an increase 
of 16.1%. 

The balance of $7,438,000, which was 
an increase of 11%, were the premiums 


of National Retailers Mutual, Federal 
Mutual Fire, and American Motorists 
Fire. 


Total automobile premiums were $60,- 
847,000, an increase of 22.6%. 


Launch Franklin Casualty 


Franklin Casualty of Tulsa has been 


chartered and applied for license in 
Oklahoma. Its authorized capital is 
$250,000. Directors include Ben Frank- 
lin, J. L. Finegan, R. M. Hays, Elma 


G. Franklin, Tom P. McDermott, M. T. 
Johnson, R. W. Raynolds, L. F. Rooney, 
all of Tulsa, and James P. Roberts, 
Oklahoma City. 


Travelers Dividend 

Travelers has declared a dividend of 
3%, or $3, on the capital stock, payable 
March 10 to stock of record Feb. 24. 





Ups Dividend 334, Cents 


Standard Accident has increased its 
dividend rate to stockholders to 40 cents 
a share quarterly, the first payment on 
this basis to be made March 3 to stock 
of record Feb. 20. For the past several 
years the dividend has been 36% cents 
per share. This means that the annual 
rate is increased by 15 cents. 


Surplus in the following company re- 
ports means surplus to policyholders. 

American Casualty—Assets, $21,119,937, 
incr., $4,358,106: unearned prem., $6,846,- 
353; loss res., $7,169,786; capital, $1,653,- 
750; surplus, $5,030,475, iner., $1,379,723. 


Net Paid 
Prems. Losses 

cS 2S errr, oo! 762,725 
Group A. & H...sece 1,822,533 759,229 
Auto liability ...... 3,414,251 228,464 
Other liability ..... 1,698,940 466,746 
Workmen’s comp.... 2,704,036 1,242,804 
WEEE ccsiccvenwes 166,650 23,970 
EE Eee oe ee 515,993 74,934 
i, SEE ET ET OREO 260,234 104,971 
Burglary & theft 543,427 184,392 
Auto prop. damage. 3,628,081 1,581,525 
Auto collision ...... 75,211 25,614 
Other P.D..& coll.... 334,352 86,590 

pee $16,162,716 $5,541,964 


American Farmers Mutual Auto., Minn. 
—Assets, $4,089,878, incr., $638,895; un- 
earned prem., $951,763; loss res., $1,625,- 





703; surplus, $1,183,204, incr., $414,772. 
FS 5 ear $ 23,172 $ 10,820 
Auto liability ...... 1,245,989 631,367 
Other liability ..... 70,947 14,197 
Workmen’s comp. 223,347 88,802 
PEC Cittbaeis aieaasce 240 
EO GOMNTR. cccese 8 § cdenee 296 
Auto prop. damage.. 809,964 301,653 
Auto collision ...... 578,513 205,876 
ae 26,045 9,867 
Auto medical ..... 224,194 75,384 
| rer $3,202,171 $1,338,552 
American States—Assets, $12,292,170, 
iner., $3,545,777; unearned prem., $5,448,- 
478; loss res., $2,647,267; capital, $1,000,- 
000; surplus, $3,167, 937, iner., $598,119. 
Group A. & BH. ...- $ 5 $ 3,134 
Auto liability ...... 3,¢ 889,743 
Other liability ..... 36,360 
Workmen’s comp. 190,717 
PORE Gsticcstcss Cee 8 sawsien 
ROPERS sevideskectent Bae  <~«eenes 
GE: stiecdhanscaeees 24,077 
Burglary & theft ... 34,459 
Auto pro. damage... 2,590,378 775,845 
Auto collision ..... 3,291,513 763,250 
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Paid 


Net 
Prems. Losses 
Other P.D. & coll.... 95,341 10,638 
Other auto ........- 1,509,160 347,545 
PaO Siweckdsaseowen 296,031 82,656 
(,.. Seererrerr. $12,528,555 $3,158,499 
Consolidated Underwriters, Mo,—a,s;. 
sets, $8,972,709, iner., $321,643; unearneg 
prem., $1,077,258; loss res., $3,762,793 
surplus, $3,420,374, dec., $52,219. 
Auto liability ...... $ 853,201 $ 199,936 
Other liability ..... 234,153 80,268 
Workmen’s comp. .. 3,789,995 1,940,399 
Auto prop. damage. 367,409 167,387 
Auto collision ..... 579,252 180,585 
Other P.D. & coll... 54,203 20,025 
Other auto ......... 280,094 68,979 
a ee $6,167,267 $2,657,579 
Employers, Ala.—Assets, $2,386,025, 
iner., $152,767; unearned prem., $875,313. 
loss res., $641,000; capital, $302,300; sur. 

plus, $711,551, iner., $93,466. 
Auto liability ...... $ 458,648 $ 192,189 
Other liabiilty ..... 70,771 9.549 
Workmen's comp. .. 1,021,441 518,29) 
pd: ae ee 827 6,159 
a MECUET EEE Coe ce 0 séGas 
So Pere re ee eee 10,630 6,813 
Burglary & theft 7,808 1,032 
Auto fire & theft... 190,718 44,46) 
Auto prop. damage.. 233,623 95,759 
Auto collision ...... 333,709 110,293 
Other P.D. & coll.... 33,629 17,477 
Pere & B Siiccceves Se 
EE caska neuen $2,362,965 $1,001,929 


Employers Mut. Cas., Ia. 





Assets, $19,- 


539,230; inecr., $3,218,835; unearned prem, 





$5.517,633; loss res., $7,834,100; surplus, 
$4,297,241; iner., $1,237,447. 

arr rrr $ 24,882 $ 1,507 
Dn: stavanne cee 15,510 643 
Auto liability ...... 3,435,729 1,299,815 
Other liability...... 733,612 138,040 
Workmen’s comp. 4,410,067 1,875,688 
a 14,.248 1,459 
Re Sr er 126,245 4,459 
ERAS yen ete 71,671 32,188 
Burglary & theft... 144,429 59,462 
Auto collision ..... 2,043,522 902,308 
Other P.D. & Coll... 186,643 55,599 
is ‘ 


casua'ty, fire 


automobile and surety 


reinsurance 


catastrophe 
excess of loss 


treaty and specific 


Specialty covers including: 


steam boiler excess 
fleets, motor cargo 


aggregate excess 


EXCESS UNDERWRITERS inc. 


90 John St., New York 


Chicago office Insurance Exchange Bidg- 
Los Angeles office 510 South Spring St. 





CASUALTY 
FIELDMAN 


INDIANA 


is not essential. 
of Indianapolis. 
marital 


training, experience, 





There is a fine opportunity in an old wel 
established stock insurance organization 
(writing fire and casualty) for a man & 
pable of producing casualty business in the 
State of Indiana. Some knowledge of the 
fire business would be a helpful asset bu! 


You would cover the State of Indiana ov 


In your application please state you 
status, 
and we will arrange for confidential inte™ 
view. Address Y-54, The National Under 


ett. 





writer, 175 W. Jackson Blvd., Chicago 4, I 
———— 
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Mis. Au 
Auto pl 
Auto cc 
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3,762,793; 


$ 199,935 
80,268 
1,940,399 
167,387 
180,585 
20,025 
68,979 
$2,657,570 
$2,386,025, 
$875,313: 
300; sur. 


$ 192,189 
9,542 


$1,001,929 
sets, $19,- 
led prem., 
; surplus, 


$ 1,507 
643 
1,299,815 
138,040 
1,875,688 
1,459 
4,459 
32,188 
59,462 
902,308 
55,599 


urety 


luding: 


an old well 


ganization | 


a man 
iness im the 
ydge of the 
1 asset but 


Indiana ovt 


state you 
status, eft 
ential inte 
onal Un 

‘icago 4, lil 





February 16, 1950 


Ht2eNATIONAL UNDERWRITER 








$1,200,000; surplus, $5,120,861; incr., $240,- 


934. 


Auto liability ...... $7,135,822 $2,255,401 
Other liability ..... 2,358,791 582,893 
Workmen’s comp. .. 812,362 446,004 
Fidelity ...+--+-+---- 326,528 81,408 
Surety ..----eeeeees 1,182,840 252,375 
GIGBE oc scsccccccees 239,667 95,735 
Burglary & theft... 904,910 178,586 
Boiler & machinery. 185,378 55,229 
Auto. prop. damage. 4,096,499 1,589,735 
Auto collision ...... 184 3 
Other P.D. & Coll... 602,305 183,393 


Totals ......-...$17,445,286 $5,729,793 
Michigan Mutual Auto.—Assets, $970,- 
059; incr., $201,949; unearned prem., $388,- 
520; loss res., $253,826; surplus, $270,213; 


incr, $74,177. 


Auto liability ...... $ 249,918 $ 107,266 

Other liability ..... 1,929 63 

ie, AMES ccccvcccee 11,866 3,480 

Auto prop. damage. 198,379 75,524 

Auto collision ..... 257,349 97,093 

BEEP RULO ..ccccres 118,384 28,265 
WGN Gssecdn~e $17,445,286 $5,720,793 
Motorists Mutual, Ohio—dAssets, $5,- 

370,925; incr., $1,191,196; unearned prem., 

$1,941,171; loss res., $1,364,083; surplus, 

$1,694,120, incr., $452,891. 

RemttGent ccccsccece $ 14,910 $ 6,086 

Auto liability ..... 1,334,437 g 

Other liability ..... 67,280 

Burglary & theft. 1,332 

Broad cover ....... 2,765 

Auto comp. ........ 463,744 

Auto prop. damage. 1,040,410 

Auto collision ..... 1,496,772 


Other P.D. & coll... 29,132 
De rearer re $4,450,785 
National A. & H.—dAssets $1,877,459; 

iner., $123,654; unearned prem., 

loss res., $161,924; capital, $300,000; sur- 
plus, $1,448,858, iner., $147,724. 

eS er $1,960,588 $ 653,289 
Seaboard Surety—Assets, $11,881,084; 

incr., $1,063,064; unearned prem., $2,75i,- 

508; loss res., $1,495,942; capital, $1,000,- 

(00; surplus, $6,858,902, incr., $481,048. 


$1,354,403 


Auto liability ...... $ 90,574 $ 15,527 
Other liability ..... 299,654 68,813 
Workmen’s comp. .. 205,682 7,503 
a 674,561 190,981 
| RES es 2,044,591 558,095 
ON i it ba 5,932 3,238 
Burglary & theft... 64,417 14,992 
Auto prop. damage. 49,894 14,280 
Other P.D. & coll... 68,133 17,262 

nn OE ee $3,503,443 $ 890,695 





Shelby Mutual Cas.—Assets, $9,264,155; 
ner., $2,017,970; unearned prem., $4,094,- 
390; loss res., $2,681,275; surplus $1,876,- 
958, iner., $476,659. 


Auto med. pay...... $ 291,556 $ 81,508 
a 82,403 9,647 
Auto theft ........ 32,968 6,647 
a, ee 368,278 76,204 
Auto liability...... 2,567,634 942,286 
Other liability 522,315 93,626 
Workmen’s comp. . 390,501 153,270 
EE eae 704,960 271,646 
Burglary & theft .. 262,446 84,749 
Auto prop. damage. 1,605,377 662,316 
Auto collision ..... 1,155,531 365,735 
Other P.D. & coll 93,543 24,955 
False arrest ....... 10,016 600 
..., eae $8,087,533 $2,773,232 
Time, Milwaukee—Assets, $852,300; 
‘ner., $97,119; unearned prem., $306,458; 


loss res., $194,170; capital, $100,000; sur- 
Plus, $271,833, incr., $49,399. 


MOE cca cec aud $1,577,525 $ 771,468 
Group A. & H....... 354,232 267,211 
_. Sea $1,931,757 $1,038,680 


Western States Mutual Auto, Ill.— As- 
Sets, $1,065,366; incr., $240,979; unearned 


Prem., $445,372; loss res., $324,220; sur- 
Plus, $202,187, incr., $63,334. 

Accident ........... $ 308 87 
Auto liability ..... 338,335 79,057 
Auto I ae ey ire ed 93,186 25,730 
. EP are 3,502 502 
Auto prop. damage. 223,519 71,557 
Auto collision ..... 292,918 88,071 
Other auto ........ 16,615 2,642 
_._ Seaporncee: $ 968,386 $ 267,646 











Holmes Cedar Rapids G. A. 
_ Leo S. Holmes has been appointed 
‘S general agent at Cedar Rapids, Ia., 
: Massachusetts Protective and Paul 
wevere Life. He formerly was with 


ferchants Nationa] Bank and entered 
"surance in 1944. 


Fidelity & Casualty has appointed 
gederick Hoye special agent for Long 
tach and West Los Angeles. 





$81,519; | 


- Getting All 
“Pays-Off” 


Every agent who joins Hawkeye-Security-Indus- 
rial’s ever growing agent family gets the most in 
home office co-operation .. . the kind of whole- 
hearted co-operation that builds more casualty 








Leverett G. Teague has been elected 
assistant secretary of American and ap- 
pointed assistant secretary of Bankers 
Indemnity. 

Mr. Teague is a graduate of South- 
eastern Massachusetts Law School. In 
1914 he joined American Mutual Lia- 
bility in the claim department, becoming 
claim manager at New York City. He 
served in the army during the first war. 

In 1942 Mr. Teague joined Allstate, 
and was named general claim manager. 
He joined Bankers Indemnity in 1949 
as general superintendent of the claim 
department. 


Talmage Davis Retiring 


Talmage Davis, superintendent of the 
record department of Continental Cas- 
ualty at the home office, has retired 
after 33 years with the company. Mr. 
Davis started in the record department 
and two years later became superintend- 
ent. He will move to California. 

George Fetherling, assistant to Mr. 





Davis for many years, will succeed him 


is the author of several 
articles on cancellation procedures, the 
most, recent of which appeared in the 


—— an — 
Net Paid 
Prems. Losses = . 
as recor epartment superintendent. 

auto prop. damage. 2,123,782 902,308 CHANGES “e = Se " P ; 
Other auto ....---- Bete - aa pe ‘ 

Totals ..----++++: ,611, 0,365,5 

Sint Cen. Dee ene, See Fougue Advanced - H. O. “Casualty Insuror,” January issue 
249; incr., $3,093,629; unearned prem., ° ~as j s ’ ar) . 
$9,023,133; loss res., $9,753,085; capital, of Bankers Indemnity 


Opens Atlanta Unit 


Pacific Employers has opened a 
branch in the Peachtree building, At- 
lanta, with Ralph H. McDill, formerly 
of Kansas City, in charge. James W. 
Taylor, formerly of Nashville, is claims 
superintendent. Tom Crandell is safety 
engineer, The office looks after 
Georgia, Alabama, Florida and the Car- 
olinas. 


Service Office at Spokane 


American Surety has established a 
service office at Spokane, with Hugh F. 
Wiley in charge resident special 
agent. Mr. Wiley started with General 
Casualty’s surety department at the 
home office and has been with American 
Surety at Seattle for 10 months. 


Eagle to Swett & Crawtord 


Swett & Crawford have appointed 
Arthur Eagle manager of the fidelity 
and surety department at Seattle. He 


as 
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started with Fidelity & Deposit at San 
Francisco in 1926. In 1927 he was 
transferred to Seattle as assistant man- 
ager of American Bonding, becoming 
manager in 1935. Since 1947. he has 
been a local agent. 


State Farm Names Four 


State Farm Mutual has appointed four 
new district managers in Illinois. A. E. 
Tellkamp has been named manager of 
Lake and McHenry counties; Glenn C. 
Iungerich, DeKalb, Kane and Kendall 
counties; William E. Hogan, Hender- 
son, Knox, Mercer, Rock Island and 
Warren counties, and William D. San- 
ders is manager of Hamilton, Jefferson, 
Wayne and White counties. 


—<— ——__— —— = a 
International Claim Assn. 
Picks Committee Chairmen 
International Claim Assn. has named 
E. J. Bohne, Equitable Society, chair- 
man of the program committee for the 
annual meeting at White Sulphur 
Springs, Sept. 18-20. Frederick T. Bern- 
hard, Home Life of New York, suc- 
ceeds Mr. Bohne as chairman of the 


public relations committee. 
J. N. Cunningham, Crown 


Life, a 





YE « SECURITY - 


and fire business. 


Hawkeye-Security-Industrial are proud of their 
prompt and equitable settlement of claims... 
the fact that there is no red tape in dealing with 
agents ... that every sales aid is given the agent 
and a sincere group of field representatives are 


always at the agent’s service. 


All these facts add up to the reasons why “the 
trend is to Hawkeye-Security-Industrial.” 
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past president, has been appointed chair- 
man of a new special review committee 
that was formed to review the activities 
of all the committees. 

Other committees named are: Ralph 
T. Heller, Prudential, group; L. E. Car- 
ter, General Accident, personal A. & H.; 
William J. McBurrey, Prudential, life; 


gruMiNouS Casual, 
CORPORATION 


CBc 
S&S 


ROCK ISLAND 


FteNATIONAL 


A. G. Fankhauser, Continental Casualty, 


medical conference; H. S. Don Carlos, 
Travelers, lay adjusters; Edwin Lin- 
thicum, Jr., Travelers, entertainment; 


O. D. Welch, Kansas City Life, trans- 
portation; Roland W. Pierce, Philadel- 
phia Life, auditing; Elizabeth V. Doogan, 
U. S. Life, law. 
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SPECIALIZING IN WORKMEN’S COMPENSATION 
AND ALL LINES OF LIABILITY COVERAGE 








RtINOUR 





175 W. JACKSON BLVD. 
CHICAGO 4, ILLINOIS 
Tel. WAbash 2-7515 


Andrew J. Helmick, Pres. 
Shirley K. Breckenridge, Secy. 





MCE Tonge 


SERVING COMPANIES, AGENTS, BROKERS 
REINSURANCE, EXCESS OR DIRECT COVERS 


ALL CLASSES 


DOMESTIC AND AT LLOYDS 


Thomas C. Anderson, Vice-Pres. 
Robert W. Worth, Treas. 


UNDERWRITE 





Indianapolis Casualty 
Group Is Organized 


Formation of Indianapolis Casualty 
Underwriters Assn., patterned after as- 
sociations already established elsewhere, 
is announced. I. W. Miles, Secured Cas- 
ualty, will head the new association. 
Larry Reasner, American States, is vice- 
president; Guy L. McVey, Franklin 
General, secretary; Andrew Stone, 
Hoosier Casualty, treasurer. Member- 
ship of the group is limited to top under- 
writers of Indianapolis insurers of all 
types. Honorary members of the new 
association are Frank Viehmann, Indiana 
commissioner, and John Pearson, former 
Indiana commissioner. 





Hear Talk on Malingering 


LOS ANGELES — Casualty Insur- 
ance Adjusters Assn. of Southern Cali- 
fornia heard Dr. Aaron L. Levin talk on 
“Malingering.” He said a survey of 75,- 
000 cases in the last 25 years showed 
that the real cases of malingering are 
almost infinitesimal. He declared pure 
malingering or fraud is not common, 
but that self-aggrandizement by the in- 
jured person frequently causes allega- 
tions of malingering. 

He- does not favor the use of truth 
serum as he féels that its use results in 
an exaggeration of the symptoms. He 
declared that malingering is not a medi- 
cal problem per se. 


3-D Policy Milwaukee Topic 

George Martin, assistant secretary of 
New Amsterdam Casualty, spoke on 
“The 3-D Policy” before Casualty Ad- 
justers Assn. of Wisconsin at Milwau- 
kee. A general discussion of the policy 
followed. 





Gregory Houston Head 


T. M. Gregory, American Surety, has 
been elected president of Casualty-Sure- 
ty Round Table of Houston. B. Wen- 
dell Phillips of Langham, Langston & 
Burnett is vice-president; Felix L. El- 
kins, Pan-American, is secretary and W. 
G. Drawert, U. S. F. & G., treasurer. 

Dr. Richard A. Perritt of Chicago ad- 
dressed a dinner meeting Wednesday of 
Casualty Adjusters Assn. of Chicago on 
“The Removal of Scar Tissue Result- 
ing from Chemical Burns of the 
Cornea.” 


~ COMPENSATION 


Propose Higher Medical, 
Legal Fees at St. Paul 


ST. PAUL — Insurance companies 
will have to pay increased legal and 
medical fees in compensation cases if 
recommendations of a conference of 150 
attorneys, insurance men and represent- 
atives of the state industrial commis- 
sion are carried out. 

The meeting was called in an effort to 
speed up workmen’s compensation pro- 
cedure. One of the chief complaints was 
the long delay between the time of in- 
jury and a hearing by a commission 
examiner. Commission officials say this 
lag has doubled since 1946. Insurance 
companies and attorneys were blamed in 
part for this. 

The conference proposed to increase 
medical fees chargeable to insurance 
companies from a maximum of $35 to 
$50 for attending physicians and from 
$50 to $75 for expert medical testimony. 
Legal fees now are $50 in the Twin 
Cities and $75 for out of town attorneys. 
It is proposed to jump these to $100 
and $125. 


New Cal. W. C. Hearing Feb. 21 


— . . 
Further hearing on compensation rate 




















and rule changes proposed by California 
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Inspection Rating Bureau has been se, 
for Feb. 21 at San Francisco to take 
up additional data on the method 
computation of the proposed reduction 
in rate level. 


PERSONALS 


William Leslie, general manager oj 
the National Bureau of Casualty Under. 
writers, and Mrs. Leslie, are on ap 
18 day vacation trip to Guatemala, 

On Feb. 14 at San Francisco a grow 
of long-time women members of the 
staff of California Inspection Rating 
Bureau carried on the annual birth. 
day party they started many years ago 
for their boss, Walter A. Chowen, or 
ganizer and developer of the bureay 
Mr. Chowen was 83 on that date 
He has been retired more than 10 years 
ibut is still active in a small way in 
some personal insurance activities, He 
started the bureau in 1915 shortly after 
the legislature enacted the workmen’ 
compensation and minimum rating laws. 
At that time he was manager of Frank- 
fort General and before that had been 
San Francisco manager of Aetna Life's 
liability department. 

Calvin A. Soriero, Washington man- 
ager of National Surety, has been 
elected president of Belle Haven Coun- 
try Club at Alexandria, Va. He wasa 
director and chairman of the finance 
committee during the $150,000 expansion 
program of that club. 

Robert I. Catlin, vice-president of 
Aetna Casualty, has been reelected vice- 
president of the general service depart- 
ment of greater Hartford Council of 
Churches, which has just celebrated its 
50th anniversary. 








Leading Producers to Speak 
at Kansas Sales Congress 


A program of four speakers has been 





announced for the A. & H. sales con- 
gress of Kansas Assn. of A. & H 
Underwriters at Wichita Feb. 18 


Speaker at the luncheon opening the 
meeting will be Ralph Hinman, managet 
of Business Protective Bureau of the 
Wichita chamber of commerce, whose 
subject will be “Self-Regulation in Busi- 
ness.” 

On the afternoon panel will be Rolf 
R. Noll, Postal Life & Casualty, Kansas 
City, on “Produce or Perish”; James 
W. First, general agent of Washingtot 
National at Topeka, on “Calls ané 
Closes,” and Wesley J. A. Jones, exect- 
tive secretary of the International asso 
ciation, on “Picking Up the Pieces.” _ 

E. L. Mack, Provident L. & A, 3 
president of the Kansas association. He 
will be in charge of the luncheon a 
Robert R. Tyler, Loyalty group, will 
chairman of the afternoon session. 


Pa. Responsibility Law Sales 
Are Below Expectations 


PHILADELPHIA —Interest ® 
motorists in the new Pennsylvania * 
nancial responsibility law has so @ 
been disappointing, and while there bi 
been an upturn in new liability police 
issued, the increase has been far les 
than expected. 

Before the law went into effect, * 
was thought that nearly half of # 
licensed motorists were without insv 
ance. However, there have been co 
plaints that publicity on the new }* 
has not been effective enough © 
“frighten” the drivers into buy 
coverage. 


Victor Harding, of Whyte, Hise 
boeck & Minahan, attorneys, spoke 
“What the Accountant Should Know 
About Employe Benefit Plans” at a & 








ner meeting of the Milwaukee chapttt 
of Wisconsin Society of Certified Public | 
Accountants. 


John T. Mahan has been promoted ial 
assistant bond manager at Indianapo™) 
for Standard Accident. 
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Vending Machine 





Competition Shapes Up 


Quite an interesting development with 
considerable competitive elements is de- 
veloping in the field of the insurance 
policy vending machine. _ 

Until recently the vending machine 
that has been in use is that of Insuro- 
graph Co. and this has been the one at 
the airports. The agreement there has 
been with Associated Aviation Under- 
writers and it has been the policy of 
Fidelity & Casualty that has been 
vended for airline passengers, it being 
intended that these shall be confined to 
passengers in regularly scheduled air- 
craft. The liability, of course, is dis- 
posed among the casualty companies in 
the Associated Aviation Underwriters 
setup. 

Now along has come Goal Insurance 
Underwriters in the Union National 
Bank building, Houston, with their 
The insur- 
ance company interested here is Conti- 
nental Casualty. Already Continental 
Bus Lines and Transcontinental Bus 
Lines of Dallas have made a deal with 
Goal to provide trip accident insurance 
in Continental Casualty. Besides this, 
apparently the machine is appearing in 
other places. For instance, there is one 
in the lobby of the Deshler-Wallick 
hotel at Columbus, O. 

It is understood that Goal has been 
seeking to extend the use of the policy 
to other bus lines and to railroads. 


Agreement With Travelers 


It is also understood that Travelers 
Insurance Co., which provides the fa- 
mous railroad ticket accident insurance, 
has an agreement with Insurograph 
whereunder Travelers will provide the 
policies for the Insurograph vending 
machines if Insurograph is able to per- 
suade any of the railroads with which 
Travelers has an agreement, to allow 
these machines to be installed in the 
stations. So far no such development 
has taken place. 

There is no love lost between Insuro- 

graph and Goal and not so long ago, 
Insurograph brought some litigation 
against the Goal people alleging patent 
iniringement, etc. 
_ The policies of Continental Casualty 
for Goal, of Fidelity & Casualty for 
Insurograph and the Travelers ticket 
policy vary in many respects. 

The Continental Casualty policy pro- 
vides $25,000 death benefit and $25,000 
for loss of both hands, both feet, etc. 
in railroad or bus accidents, $5,000 for 
all other types of accidents, and there is 
recovery of half those amounts for loss 
of one hand, one foot or entire sight of 
one eye. The premium is 25 cents per 
day except that seven days’ coverage 
may be had for $1.50. 


Airplane Coverage 


This means, of course, that there is 
$5,000 insurance for airplane accidents 
so that a person might buy this in lieu 
of the straight aviation coverage of 
Fr. & C. at the airport and he would be 
getting other accident protection along 
with it. However, the straight airplane 
coverage provides protection for the 
round trip regardless of time when the 
return trip is made at the rate of 25 
cents for $5,000. Of course, another 
difference is that the airplane passenger 
may buy a total $25,000 air accident 
cover whereas his limit under the Conti- 
nental Casualty plan would be $5,000. 
_The Travelers ticket policy gives 
$5,000 loss of life, $5,000 for both hands 
or both feet, $2,500 for either hand or 
foot, while riding as a passenger in or 
on a public conveyance provided by a 
common carrier for passenger service 
and Propelled by mechanical power on 
‘and or water only. There is coverage 
o% $3,000 for death, $3,000 both hands 
or both feet, $1,500 either hand or foot, 
I such injuries are sustained elsewhere 
mcluding while the insured is a passen- 
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ger in an aircraft operated by a pas- 
senger airline on a regularly scheduled 
passenger trip over its established 
route.” 


Also Gives Weekly Benefits 


But also the Travelers gives total and 
partial disability benefits. For total dis- 
ability Travelers pays $25 a week for 52 
weeks for railroad, bus and related types 
of accidents and $15 for air accidents. 
It pays up to 26 weeks for partial dis- 
ability, $15 a week for the first type of 
accident and $9 for air accidents. Trav- 
elers gets 25 cents a day for this cov- 
erage and also gives seven days for 
$1.50. It goes on to give 10 days for $2 
and there are various rates for more 
extended periods up to 180 days for 
which the premium is $17.50. 

Travelers does not issue the insurance 
to persons outside of age limit 16 to 69. 
This of course could be done with the 
ticket salesman handling the transaction. 
How this feature would be taken care 
of if a vending machine were used is 
something else again. 


for Chicago March 9-10 


The underwriting conference of Con- 
ference of Mutual Casualty Companies 
has scheduled a discussion of general 
casualty and automobile underwriting 
for March 9-10 at Chicago. Fletcher B. 
Coleman, State Farm Mutual, president, 
will preside. 

The first day will be given over to 
general casualty underwriting with O. 
Knox Kling, Allied Mutual Casualty of 
Des Moines, speaking on “Rating and 
Auditing Comprehensive Garage Lia- 
bility,” and O. C. Griffith, Farm Bureau 
Mutual Auto of Columbus, talking on 
“Composite Rating.” They will be fol- 
lowed by a panel discussion. 

The second day, Paul Dubuc, Shelby 
Mutual Casualty, will discuss the ga- 
rage liability policy, and a six-man panel 
will answer questions on this subject. 
O. D. Danby, Auto Owners, will talk 
on “Underwriting the Insured vs. Under- 
writing the Agent,” and there will be 
a panel session on automobile under- 
writing problems. 

R. P. Smith and H. W. Cailor have 
formed a partnership to succeed the 
Smith-MacDonald agency at Youngstown, 
oO. It will be known as Smith-Cailor 
agency. 
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FTC Asks AllA.& H. 
Insurers to Accept 
Mail Order Rules 


\ll companies writing A. & H. in- 
surance, whether operating on the mail 
order basis or not, have received copies 
of the new FTC trade practice rules on 
mail order insurance, with a return card 
which they are asked to send in, pleag- 
ing themselves to abide by those rules. 

It seems probable that a good many 
of the companies that are not in the 
mail order field will ignore the cards 
entirely. Some of them feel that they 
should not even send a letter to FTC, 
stating that they are not writing mail 
order business, as it would constitute a 
recognition of the commission’s right to 
regulate business in that field, which 
they are unwilling to concede. 


Stewart Maurice, attorney, spoke at 
the February meeting of Surety Claim 
Men’s Forum in New York City on 
fictitious payees. A number of substan- 
tial embezzlement losses have been sus- 
tained during the past few years through 
the theft of monies by means of checks 
payable to fictitious payees. 
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WESTERN SURETY COMPANY 


One of America's Oldest Bonding Companies 


Sioux Falls 
South Dakota 


Those years, with their trials and tribula- 


They leave us endowed with a more com- 
plete knowledge of the bonding business 
and of this we are proud and thankful for 
it entitles us to wear the authentic badge 





21 West 10th Street 
Kansas City 6, Mo. 
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HieNATIONAL UNDERWRITER 





Self-insurers aren’t lost business to you. 
You can get some very profitable busi- 
ness from them in excess public liability 
and property damage and excess work- 
men’s compensation . . . or perhaps you 
need excess PL or PD over primary 
coverage. There’s no mystery nor any- 
thing complicated about writing this 
profitable business. We've had 30 years 






Underwritten by Lloyds of London. 


Get the facts 
about this 
bi¢ market! 


experience in writing it and can give 
you complete information and tell you 
how to go about getting it. 


Here’s an unexpected discovery of 
profits for most insurance men. A golden 
opportunity for aggressive salesmen. 
Go after it. We can help you. Write 
or phone for information 


« RN. CRAWFORD £C0., Inc. . 


120 So. La Salle Si., Chicago. Tei. Randolph 0750 
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CIFIC EMPLOYERS 
SURANCE COMPANY 


Victor Montgomery, President 





Must Defend Even 
Though Coverage 
Is Excluded 


The U. S. second circuit court oi ap- 
peals has affirmed the lower court hold- 
ing that Aetna Casualty was not liable 
under a liability policy for injuries suf- 
fered by a patron of a pet shop by fail- 
ing into an elevator shaft, because of the 
specific exclusion of elevator coverage 
in the contract, but the insurer was obli- 
gated to defend the suits because the 
injured party stated a claim which was 
for an injury “covered” by the policy. 
It is the claim which determines the in- 
surer’s duty to defend and it is irrele- 
vant that the insurer may get informa- 
tion from the insured or from anyone 
else which indicates or even demon- 
strates that the injury is not, in fact, 
“covered,” the court said. The case was 
Lee vs. Aetna Casualty. 

Lee went into Trefflich Pet Shop, Inc., 
to buy a monkey. The president of the 
pet shop took Lee to the door of an 
elevator, opened it, slid up a protect- 
ing gate and beckoned Lee to step in, 
which he did and then fell to the bottom 
of the shaft. 

The action of Lee against the assured 
alleged facts which would have sup- 
ported a recovery covered by the policy, 
the court declared. The suit alleges the 
j insured had allowed the premises to be- 
| come dangerous, and invited Lee into a 
|place of danger and had so carelessly 
| operated and maintained the premises as 
| to render them unsafe and dangerous. 
| All this is quite consistent with the in- 
sured’s liability for a breach of its duty 
|towards a business guest, according to 
the court, who had entered the ground 
floor and fallen into the pit because the 
shaft was open and unguarded. Such 
a recovery the policy would have cov- 
ered and the insurer was bound to de- 
fend the suit as it stood. 

When the complaint comprehends an 
injury which may be within the policy, 
the court held that the promise to de- 
|fend includes it. 





‘Call Attention to Dram 
Shop Sleeper in Wash. 


| Liquor dealers and insurance agents 
in Washington are attempting to de- 
velop a market for dram shop insurance. 

Attention has been called to a 1905 act 
of the Washington legislature in bulle- 
'tins from the headquarters of Washing- 
ton Spirituous Beverage Assn. and 
Washington State Tavern Assn. The 
act has been a sleeper since 1916 and 
there is no recent experience under the 
law. 

The Washington statute is less for- 
bidding than a similar one in Illinois 
which allows recovery from any tavern 
owner selling liquor to a person who 
llater becomes involved in an accident 
and incurs or creates liability while in- 
toxicated. The Illinois bill thus allows 
|action against a series of taverns for 
|supplying the first and subsequent 
drinks. 

The Washington law has the qualifica- 
tion that the plaintiff must prove that 
|“such intoxicating liquors were sold un- 
der circumstances to lead a man of or- 
|dinary intelligence to believe that such 
|sale would probably result in intoxica- 
| tion.” The liability here would seem to 
| be more limited. 


Apparently the market situation in 
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Washington is yet untested and not 
much dram shop cover has been sojq 
In Illinois, the situation last year 
reached such proportions that companies 
ceased writing the line and the legisla. 
ture took cognizance of high jury yer. 
dicts on dram shop cases by limiting 
the amount of recovery to a maximyn 
of $15,000 with a two-year commence. 
ment of action provision. 


Chicago Surety Men Bid 
Farewell to Nietchmann 


B. J. Nietchmann, who retired Feb, ; 
as Chicago manager of National Surety 
bade his formal farewell to insurance 
Thursday evening at a banquet in. the 
Blackstone hotel attended by about 13 
of his friends and admirers. The grow 
included contingents from Milwaukee 
where Mr. Nietchmann once served as 
National Surety manager, and from 
Louis, as well as a large number oj 
local agents throughout Illinois. 

Presiding as chairman of the arrange. 
ments committee was W. H. Hansmann, 
vice-president of Fidelity & Deposit, 
who read telegrams of congratulations 
from associates and friends from about 
30 cities. Among these were messages 
from Martin Lewis, manager of Surety 
Assn., and Vincent Cullen, who recently 
retired as president of National Surety. 

3rief talks, accompanied by presenta- 
tions, were made by Louis Knapp, Great 
American Indemnity; E. A. Luther, 
vice-president of National Surety at St 
Louis; Hughes McCoy, manager of New 
Amsterdam Casualty and president of 
Surety Underwriters Assn. of Milwau- 
kee; Harold A. McKenna, Phoenix of 
London, president of Casualty & Surety 
Managers Assn. of Chicago; and E. J 
Moroney, U.S.F. & G., president of 
Surety Underwriters Assn. of Chicago, 
successor to Mr. Nietchmann in that 
post. Another gift was presented by 
Mr. Hansmann from those attending the 
party. 

Those in charge of arrangements, be- 
sides Mr. Hansmann, were Jack Thorne 
the new Chicago manager of Nationa 
Surety; Edmond Madden, Maryland 
Casualty; Mr. Moroney; and Emil 


Dantonet of John Naghten & Co 








Collision Rates Cut 

Insurance Director Hershey of IIl- 
nois has approved rate revisions on pas 
senger auto collision in behalf of 34 
members and subscriber companies 01 
Ilinois Bureau of Casualty Insurers 
These are independent companies. 

The reductions became effective Feb 


15 and provide for 10 to 15% cuts 
all forms of collision except that no 
change is made in the 80% coverage 


plan and there is a slight increase ™ 
the $25 deductible. 





Aetna Plan Ratified 

The Aetna Life stock dividend of % 
million is to be paid March 1 to stock 0! 
record Feb. 21, the stockholders this 
week overwhelmingly having approved 
the proposal. Capital will then consis! 
of 2 million shares of $20 par stock, 1 
stead of 1% million. 


The official summary of security tran’ 
actions and holdings reported to the 
SEC for the period Dec. 11 to Jan. # 
has shown that Eugene L. Stockw 
bought 300 shares of Pacific Indemn' 
and his holdings now amount to 2,00 
shares. 
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Kroger Submerges 
Its Interest in 
Captive Insurer 


Stockholders of Kroger Co. are being 
asked to assent to Kroger waiving its 
subscription privileges to new stock of 
Manufacturers & Merchants Indemnity 
of Cincinnati. The management tells 
stockholders that getting such approval 
js probably not necessary but that it 
decided to seek it anyway. The idea is 
that the officers and directors of Kroger 
and of the insurance company shall be 
given the privilege ot purchasing the 
new stock at $27.50 per share in amounts 
that are scheduled for each individual 
and listed in the notice to stockholders. 





Seek Reorganization of B. C. 
Hospital Insurance Plan 
VICTORIA, B. C.—The British Co- 


lumbia government has put under way 
a complete reorganization of the prov- 
ince’s compulsory hospital insurance 
plan, The plan was a financial flop in 
1949, its first year of operation. It is 
admitted in government circles that 
“faulty planning” was responsible for 
last year’s fiasco. 

A commission may be appointed (in- 
dependent of the government) to super- 
vise the hospital plan on a basis some- 
what similar to that of the workmen’s 
compensation board, or it may be left 
under the direct control of the govern- 
ment. 

James Bern of the Blue Cross has 
been secured to work on straightening 
out the complications which have re- 
sulted in widespread criticisms, heavy 
financial losses and the resignation of 
Dr. J. M. Hershey, director of the in- 
surance program. 

James Hamilton & Associates also 
have been retained by the government 
to work on the general framework of the 
hospital insurance system, although 
their work, in large measure, will be 
concerned with hospitals and why hos- 
pital costs have soared abnormally. 

It is understood that still another rate 
merease will be put into effect. 


Seek W. Va. Uniformity 


The managers of the non-profit hos- 
pital service corporations of West Vir 
ginia met at Charleston with Commis- 
sioner Crichton to discuss the use of a 
wuiiorm contract by the various non- 
profit plans. 

A committee headed by William 
Morel of Wheeling, manager of that 
city’s Blue Cross plan, has been work- 
ing on a draft of the proposed uniform 
contract. Mr. Crichton said a standard 
contract will not mean that the benefits 
under each Blue Cross plan contract 
will be the same. 





Union Indemnity Really Dead 


_ LOS ANGELES—The superior court 
nere has formally concluded the liquida- 
tion, so far as California is concerned, 
ot Union Indemnity, which has been 
Pending since 1932. 

The court discharged Commissioner 
Downey as liquidator, and approved the 
Payment of the final dividend to pre- 
lerred stockholders. Two dividends 
were paid, one of 9% and the second 
ind final one of 3.281%. 


Rechristened Audubon 


A charter amendment changing the 
tame of Commercial Fire & Casualty 
of Baton Rouge, La., to Audubon Ins. 
Co. has been filed. 








Am. Surety Holds N. Y. Rally 


The third in a series of regional con- 
ltrences is being conducted by American 
‘urety this week at New York. Repre- 
‘titative of offices in the New Eng- 
land and New York areas are attending. 

he conference is under the direction 
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of George F. Ainslie, Jr., vice-president; 
C. W. McNeil and Alfred Edwards, 
sales promotion managers. F. Warren 
3ull, vice-president in charge of the con- 
tract bond department; Robert DeGray, 
manager, inland marine department, and 
Frank W. Devine, fidelity department, 
are among the speakers. 














Hospital Cover Extended 
Pennsylvania Life, Health & Accident 
of Philadelphia has liberalized its ‘:hos- 
pital expense contracts. The previous 
limit of hospitalization “per year” has 
now been coverted to “per illness.” The 
age limit is now birth to 85. Coverage 
is provided regardless of whether the 
assured is receiving workmen’s com- 
pensation benefits. The previous limit 
of 10 days for diseases not common to 
both sexes has been eliminated. After 
a waiting period, there will be no ques- 
tion raised as to preexisting conditions. 











Ralph H. Wilson of Richford, Vt., 
has been appointed Vermont regional 
sales manager for the Farm Bureau 
insurance companies of Columbus. He 
has — a district manager for 13 
years. He succeeds Arthur H. Packard, # 
who is also president of Vermont State | ALWAYS BY-PASS THE INSURANCE AGENCY. ‘mM 
Farm Bureau. TAKING NO CHANCES ON BEING CHARGED BUS RATES.” 


PROVIDENT PROGRESS 














Thanks to the ability, industry, and loyalty of 
the Provident Producers who now serve over 
two million policyholders and dependents . . .« 


Life Insurance In Force 
$44,612,528 


EEE $134,418,016 $584,771,065 


















































1949 EEE 
Accident and Health Premiums 
1929 $4,263,300.26 
1939 $6,266,814.41 $24,417,307.03 
1949 











LIFE e« ACCIDENT e¢« SICKNESS 
HOSPITAL-SURGICAL 


All the standard forms written on individual, payroll 
deduction, and group plans — plus many unique 


contracts developed to meet special needs. 


Licensed in 38 States, the District of Columbia 
and Canada 


fin 
PROVIDENT LIFE & ACCIDENT INSURANCE COMPANY 
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aircraft insurance 


hulls 
liability 


passengers... 


also accident 
insurance on 


individual 






group or 


blanket forms 






insurance 






55 liberty street 
new york 5,n. y. 


135 so. la salle st 
chicago 3, illinois 

















Coal Operators Casualty Co., — a 
company specializing in Workmen's 
Compensation and Public Liability. 





HERE ARE 
THE C€.0.¢.C. 
FEATURES 
THAT MAY 
LEAD TO 
INCREASED 
BUSINESS 
FOR YOU. 









Each 
merit. 


judged on its individual 
Liberal underwriting makes it 
possible to write most classes of risks. 


risk 











Prompt, just handling of all claims 
and adjustments. 











Direct Mail sales tools that can lead 
to more profitable contacts for you. 






WRITE NOW — LEARN MORE 
ABOUT OUR REAL BUSINESS 
BUILDERS THAT CAN BE YOURS! 














COAL OPERATORS 
CASUALTY COMPANY 


GREENSBURG, PA. 


THE SYMBOL OF SERVICE 
FOR COMMERCE AMD INDUSTRY 





| Status of State Benetit Plans Told 


(CONTINUED FROM PAGE 15) 











cannot accept it because it will lower 
their female participation. 

The requirement on female participa- 
tion probably will be increased to 25% 
this year, Mr. Anderson predicted. Com- 
panies having the most success with 
this requirement are those that have 
been taking women in their plans right 
along. If they have waited too long, 
they find themselves in tough competi- 
tion for a case and are forced to give 
higher benefits. 

Asked about experience on _ small 
groups, Mr. Anderson said that on 
groups of less than 10, his company 
had had great success. The large groups 
produce competition and higher benefits, 
while there is little or no fighting over 
the small cases, and standard benefits 
can apply. Further, there is closer em- 
ploye-employer relationship on _ the 
small case and it is probable that many 


| employes who are sick have their sal- 
| ary continued and don’t report claims. 








Experience on females within groups 
would indicate that they present 60 to 
70% of the claims, Mr. Anderson said. 

Another difficulty the companies will 


be faced with in California is the ex- 
tended liability assessment of 3% of 


premium writings to support the fund 
established by the state for benefits to 
those: disabled while unemployed. The 


| theory of the fund is that it will earn 





interest enough to pay the claims, but 
such has not been the case and the 3% 
maximum assessment will be put on this 
year. 

Answering a question as to the state 
fund’s ability to cope with an increas- 
ing loss ratio, Mr. Anderson pointed out 
that the governor has emergency powers 
to reduce benefits, but this will not be 
necessary since there is an $86 million 
reserve on employe contributions plus 
a $104 million untapped federal reserve. 
However, the loss ratio situation may 
have a strong tendency to curb legis- 
lative increases in benefits. 

Mr. Anderson added that the hospi- 
talization feature has kicked up inter- 
est in the voluntary plans. When the 
employer and employe get a taste of 
hospitalization, they show interest in 
other benefits available through insur- 
ance companies that cannot be had from 
the state. 

Mr. Anderson it is 


mentioned that 


understood that Blue Cross will not at- 


tempt to integrate its benefits with 
UCD, while the companies, of course 
are doing so. The result will be that 
group premiums on hospitalization will 
be lower than those of Blue Cross. 

A detrimental effect of the hospital 
feature will be on groups having part 
time employes. While all other bene- 
fits of UCD are based on a schedule 
of earnings, hospitalization is not. It is 
an $8 flat rate payment, and part time 
employes can therefore receive the hos- 
pitalization benefit for a very low pre- 
mium, and it is expected that this will 
have an effect on company underwriting. 


NEW JERSEY 


In New Jersey, Mr. Noel reported, 
the law allows benefits of 60% of week- 
ly earnings and a minimum of $9 and 
a maximum of $22 for 26 weeks. It is 
estimated that in the first year of opera- 
tions during 1949, 40% of the employers 
were covered by voluntary, self-insured 
or existing plans, these plans covering 
60% of the employes. 

According to chamber of commerce 
estimates, Mr. Noel said that this is 
only a 10% increase of employes cov- 
ered over 1948. Only 20% of the new 
business in 1949 went to the companies, 
and the state got 80%, 

The companies in New Jersey have 
a problem of writing profitable A. & H. 
business and at the same time proving 
to the public they can provide social 
insurance. Mr. Noel observed that 








agents in New Jersey have not been 
| impressed sufficiently with the necessity 


February 16, 1959 
of selling voluntary plans, and th 


unions are far from being sold on com. | 
pany insurance. 

Mr. Noel’s estimates of the state fun 
1949 loss ratio was 33%, while the 
voluntary plans had a ratio of 50 to 609, 

Private plans in New Jersey off 
higher benefits—up to $40 to $45 weekly 
as against the $22 maximum require 
The state gets the full 1% contribution, 
on each case, but the companies ofte, 
are writing the business for less, Here 
again is the grave digging example, anj 
Mr. Noel was emphatic in pointing oy 
that if the companies continue to write 
such high limits, the unions will pres. 
sure the legislature into raising the re. 
quirements. 

To improve the loss ratio Mr. Noel 
said there is a need for more produc. 
tion and a wider risk spread, together 
with better loss control. The alterna. 
tive is lower benefits. Both California 
and New Jersey suffer from labor union 
opposition to private insurance. In 
California the companies since Jan. } 
have been faced with a union boycott 
of private insurance, while in New Jer 
sey the unions fought the voluntary | 
feature of the law all down the line, 

Mr. Noel said the unions underesti- 
mated the number of private plans there 
would be on the books when the law 
became effective. The unions still want 
a compulsory state fund in New Jersey, 
and the companies have a big selling 
job to do if they are to change the 





WANT ADS 


WORKMEN'S COMPENSATION 
PRODUCER 
Excellent opportunity, especially if familiar 


with retrospective or participating plans. 
Texas territory only. 











Texas Indemnity Insurance Co. 
P. O. BOX 1259 Galveston, Texas 

















WANTED:—Casualty Claim Adjuster to operale 
out of General Agency in Western Ohio. Home 
nights with rate exceptions. Young man with 
experience preferred. Excellent Territory. 


. A. Stubbs 


Cc 
108 W. Market Street Celina. Ohio | 


| 


SPECIAL AGENTS—One for Kentucky and Tet | 
nessee and one for Alabama, Georgia, a 
South Carolina. Each experienced in Autom 
bile, Public Liability, and Workmen’s Comper | 
sation and capable of developing the terrilory: 
Unusual opportunity for permanence and & 
vancement. State qualifications and exper 
ence. Address Y-60, The National Underwnier 
175 W. Jackson Blvd., Chicago 4, Illinois. 


————— 
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WANTED 


Experienced Automobile Claim Adjuster 
New Omaha office. Reply Y-62, The Nation’ 
Underwriter, 175 W. Jackson Blvd., Chicago ! 
Ill., giving age. experience and salary desired 











pemeawesierne 





Opportunity for an adjuster experienced in b® 
dling all lines of automobile coverages. with 





headquarters at the home office, car and & 
penses furnished. Give complete informat 




















with references in first letter. The Celn¢ 
Mutual C lty Company, Celina, Ohio. 
————— 
WANTED 


Casualty Claim Adjuster. Western Dept. olfice 


of large multiple line group has opening ty Th 


Chicago for an experienced casualty claim 


juster age 35 to 40. Duties will include adjust) 


ing and supervisory work. Our employes 


of this ad. Address Y-69, The National Under 


writer. 175 W. Jackson Blvd.. Chicago 4. I 
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sentiment of workers. While these ideas the companies are getting 66 to 68 cents. be interested in any payment of $3,500. whom we i 
we those of the national unions, and At the same time the companies are They finally came oak and stated ‘that killed by > far yy By * v 
the small unions tend to vote for the subject to two assessments, one of 2% if the coverage was only $2,500—which Suit was instituted for $25 000, The 
yest plan available, in case of a show- of taxable payroll for administrative they would believe, they would accept claim was settled for $1,650 ah 
“= | down, it is probable that the unions will expenses of the state (1% was taken the $2,500—and sign the release. I, of The following tables show the num- 
and the stand together. in 1949), and an assessment to main- course, informed them that under no cir- ber of private passenger and other ve- 
d on com. | Higher benefits are almost a foregone tain an unemployment fund similar to cumstances were we going to pay the hicles insured under assigned risk plan 
conclusion. Mr. Noel said that the maxi- the extended liability fund in California. full amount of our policy.’ This claim 1942 to end of 1948 and the snaieele of 




















State fund | mum weekly indemnity will be raised to There was no unemployment fund as- was settled for $1,767.50. clai , cami 
while the $30, probably to go into effect Jan. 1, sessment last year. | ; “Father of eo children, three of stribed 4 ma send. 
50 to 60% | 3951. The CIO is pushing for a $30 There is no requirement in New Jer- ar 
rsey offer | weekly benefit plus $3 for each of the sey for a percentage of female partici- 1942 and 
45 weekly | Grst three dependents in the family, or pation, but most companies are main- Type Prior 
| Tequired §, total of $39 a week. taining a 20% average to protect them- of Car (14 Months) 1943 1944 1945 1946 1947 1948 Total 
tribution — The opportunity for the state to in- selves in case such legislation is passed. | Sete 1.219 . it a Po 
nies oftes | crease benefits is much in the picture, Both Mr. Anderson and Mr. Noel Ail other 22... "153 "goo 7243 ae96 ae aor «= «18817 38,788 
ess. Here} since the law allows a collection of made strong pleas for industry coopera- WOE -wiswcan 1,372 1,647 2,490 2,982 3,545 8°377 23'S73 12586 
imple, and § 14% on taxable payroll and presently tion in presenting a public relations pre- : 
inting ou | only 1% is being assessed. gram that would effectively tell the Analysis of Claims Reviewed (1944-1949) = = .......... 
e to write The siate basic rate on group busi- insurance side of the story to labor Claims Reviewed Settled Within Limits Settled Judgments in Excess 
will pres. | sess is about 85 cents per $10, while unions and management. Settled $1,500 
ng the re | ——————$-——> and Over Apparently . 
; “over Gaaee “Ehegeate Gr iaics oP Une enstenee tistiea 

4 “0 é 4 Ss 4 sS & Sfiec S s 
Mr. Noel N. 7. Seeks Higher Auto Coverage NE ig cunncay des 290 74 131 67 17 : 1 
“e produc. | ee 2 fem seeeees 182 67 98 5 3 9 
» together | Sian Saewe OP Private Livery’ aa. | : rt 0 6 ; 
< alterna. | Drive Yourself wae “a 1 = 2 1 4 

° DO sav edenee 5 5 245 76 6 
oe ) the statutory limits of 2.5/5. : and suffered a 40 week loss of earnings 1Bource-—Claim files of three insurers which specialize in ne atatewnes’ auld 
ance, [,4 National Bureau of Casualty Under- amounting to $1,777.29. Medical bills mobile field. 
ce Jan, 1} Wtiters provides increases of 11% for totaled $150. The adjuster’s comments  —— aS ieee | 
n boycott 3/10 limits, 21% for 5/15 limits and were: ‘I immediately advised him that 
New Jer. } 4% for 10/20. ; our coverage afforded this assured was _ Mutual Benefit H. & A. has moved agency will occupy the ground floor and 
voluntary | The following table of accident fre- only in the amount of $2,500 and under its Grand Rapids office to 302 Fulton the upstairs will be rented. Richard 
he line. | quency for the years 1946, 1947 and those circumstances we could not at all street, E. This is an old residence. The Rolf is district manager. 





underesti. | 148 breaks down personal injury acci- 
lans there) dents per 100 cars insured in New 
n the lay) York City by class of vehicle: 
still want | Classof Vehicles 1946 1947 1948 Total 
ew Jersey,) Private Passenger 7.7 7.0 7.0 7.4 
ig ‘selling | Commercial 86 93 98 9.1 
hange the | Taxicabs— 
Owner Driver 62.5 58.4 64.8 61.9 
Double Shift 125.2 146.2 131.5 134.2 





DS Fleet 131.3 162.3 197.3 166.9 foci 
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iriskk plan are presently limited to 5/10 == Y 
SATION |i cover. If the legislature increases mini- 
}mum limits for private passenger ve- CENTRAL SURETY AND INSURANCE (ORPORATION 
uicles, consideration should be given . 
«|| t0 the assigned risk plan so that per- 
if familiar isons insured thereunder would be able CONDENSED FINANCIAL STATEMENT, DECEMBER 31, 1949 
i : : eos 
@ plan.) > obtain larger limits. ADWITTED ASSETS 
Cash (in Banks and Office) aindaeaiie . $ 1,115,206.43 
ice Co.) CASE HISTORIES eae, 
ton, Texas . U. S. Government... eae ae $6,411,404.91 
One case cited by the department to 5 Cc dM _ 8941 863.74 
support higher cab limits involved tate, County an ee sities , m " 7 
=a sefious injuries to three children, four, Federal Banks Antges 295,000.00 15,648,268.65 
sx and ten years of age, who were awe Rana pI SS 
th - struck by a taxicab. Only 2.5/5 of in- Total Cash and Bonds j ited nosoctensaeresQ tO, 103,412.00 
g man wi surance is available to provide medical : 
ritory. care and compensation for the follow- —- 0 Fire Fe gen Stock s ae e 
_ | ing injuries as described in the report et gage ce = fC me gr ty rr 1.854053 57 
elina, Ohio | of the insurer’s investigators: “(1) Aged Prone lags ‘ oe ~ -~eoeaeteanea we sig} "107.165 42 
—— | 6, suffered fractured skull, broken nose famer Aes ey ae “ahs i cenmennenes ee 63'647 91 
a 2 — cuts, bruises and abrasions al gt seceamascoears eek , Re sie 
-}on the tace and the whole body. (2) P 
as | Aged 10, suffered fractured skull, broken TETRA RGGI os icocsenrcescusnesseceneniens .------19,385,718.93 
in Autom | ‘eg, multiple cuts, bruises and abrasions LIABILITIES 
“ Comper | 2dout the whole body. Both of the rs 
ns and of | 20Ve two, we understand, are in serious Reserve for Claims......... $7,333,160.60 
snd expet:| COndition, are both bleeding from the Reserve for Unearned Premiums 5,326,539.29 
— Nose and ears. Chances of recovery are : — 
snow. 2 not good. (3) Aged four, suffered frac- Total Claim and Premium Reserves. “ ia $12,659,699.89 
os} tured skull and internal injuries, and 40 Reserve for Commissions, Taxes and Other Liabilities............ .. 1,328,418.14 
| days after the accident he was still con- rere 
ined to the hospital.” Total Reserves ............. cieiniclileg nei dacetiehanatbsaiecntendie tana $13,988,118.03 
Other cases reported in the study in- : 
djuster clude the following: “A 22 year old co oe +; Soha een ere . es 
he Nation? = a yhen was killed by a taxicab. EE PS ae cae toi 
Chicago! } Veceased was the main support of his ————— 
sry desired et mother who instituted suit for Surplus to Policyholders -.................-.-.--. eciwnnnnectnaieeCe reine aa 5,397,600.90 
$50,000. The : is SEreaep=Es 
== | 39.000, The claim was settled for ee anseishanicha Seer veeceeeeeereceeee-s ee $1 9,385, 718.93 
—— } $5,300 Expense, $2,000 Settlement Securities gonted at $1,104,332.95 in the above statement are deposited for purposes 
, in hea- . required by law. 
a ; A taxicab, in backing up, struck an _ Bonds are carried at amortized values. No bonds were in default either as to principal 
ar and & v year old woman and fractured her or interest at Dece:inber 31, 1949. 
informe?) Up. Medical and hospital expenses of 
A Celine 85,300 were paid by her family within HOME OFFICE KANSAS CITY, MISSOURI 
ms ha og 22 se. An adjuster’s note R. E. McGINNIS, President 
€ claim 2" y I rer 
——— (her son). J rg oe BE geile our CENTRAL SURETY PROTECTION Is Written Through Licensed Agents and Brokers Only 
eS dolicy ]j Pie... r : y 
———7 cy limit and told him if case was 





settled we had to save money licy 
1 y on policy. 
Dept. oie After much discussion I offered $2,000.’ 

7 claim ad) “4S case was settled for $2,000. 
ude adjust | - yf ortong man was struck, suffer- 
a fracture of the right leg and 

al Under g g 

— 4, il. lacerations of the head. He spent 48 
——— “ys in the hospital at a cost of $407.50 
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Security Mutual 
Casualty Company 
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NEW YORK OFFICE 
79 John Street 


New York 7, New York 


HOME OFFICE 
309 West Jackson Boulevard 


Cuicaco 6, ILurinors 
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BUCKEYE UNION 


: means 
two strong companies 


«Strong in their belief in the American Agency System 
». Strong in prompt settlement of claims 


«Strong in field service to agents 


THE BUCKEYE UNION CASUALTY Co. 


Automobile—General Liability — Burglary — Plate Glass 
Fidelity and Surety 


THE BUCKEYE UNION FIRE INS. Co. 


Fire—Allied Lines—Inland Marine 


Capital Stock Insurance Companies operating in Ohio, 
Indiana, Pennsylvania, Michigan and Kentucky 


HOME OFFICES: 515 EAST BROAD STREET, COLUMBUS, OHIO 











Veteran Travelers Managers at Parley 





Three of Travelers’ oldest managers, from point of service with the companies, are 
shown above with President Jesse W. Randall and Vice-president Esmond Ewing during 
the recent managers’ conference held by Travelers at the home office and attended by 
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more than 180 managers from offices throughout the United States and Canada. Left 
to right are: U. H. Brockway, manager, life, accident and group lines, Hartford; Mr, 
Ewing. who served as conference chairman; Mr. Randall, James White, casualty man. 


ager, Chicago, and Robert J. Waugh, life, manager, Cleveland. 


M ass. Policy 
Issue Is Aired 


The dispute between Commissioner 
Harrington and fire companies in Mas- 
sachusetts came out into the open at a 
hearing of the legislative insurance com- 
mittee on the Massachusetts and New 
York standard policy forms. Both want 
the Massachusetts policy form changed 
but there is a vast difference of opinion 
on how the changes should be effected. 
Companies favor installing the New 
York standard policy in Massachusetts 
but Harrington wants the standard pol- 
icy taken off the books. This he claims 
will give companies a free hand to im- 
prove on minimum standards. 

Producers are interested in improving 
the New York form with some features 
of the Massachusetts form. 

Mr. Harrington warned that the fed- 
eral trade commission is now passing on 
the quality of state regulation and that 
FTC is checking into Middle Depart- 
ment Rating Organization in Pennsl- 
vania. He opposes inclusion of the 
wordage of the policy in the statute and 
claims that the Massachusetts policy is 
broader than the New York form. For 
example, he said, the Massachusetts pol- 
icy covers indirect losses as well as di- 
rect while the New York policy covers 
only direct losses. In general he thinks 
companies are tied in a strait jacket by 
the present law and he wants them 
given an opportunity more closely to 
fulfill public wants. He firmly opposes 
the New York form and said it would 
take away protection from mortgages 
and insured. 

Donald C. Bowersock, president of 
Boston, opposed Mr. Harrington and 
said that his proposal would discriminate 
in favor of big property owners. He 
agreed that the policy should be changed 
but not hastily, he added. 

Felix Hebert, Associated Factory Mu: 
tuals, also opposed the commissioner. 
3ank spokesmen asked additional pro- 
tection tor mortgagees. 


Breidenbaugh With Walker 


O. J. Breidenbaugh, former executive 
secretary of National Assn. of A. & H. 
Underwriters, is joining the D. Stuart 
Walker agency of Mutual Benefit H. & 
A. and United Benefit Life at Philadel- 
phia March 1. After considerable ex- 
perience in personnel work, he became 
associated with the late Mansur B. 
Oakes of Indianapolis and assisted him 
in conducting the A. & H. course at 
Purdue University, taking over that 
work on Mr. Oakes’ death. He also ex- 
tended that work to University of Utah 
and University of California. 





He became executive secretary of the 
National association in 1946 when it first 
established a head quarters office and 
did much to build up its membership 
and prestige. He resigned early in 1949 
to become an independent insurance 
consultant. 


Aetna Men Advanced 


John P. Faude, assistant counsel for 
Aetna Casualty, has been named to the 
same position with Automobile. J. Ralph 
Julien was advanced to assistant secre- 
tary fidelity and surety department of 
Aetna Casualty. 


Nev. Plan Is Set Up 


LOS ANGELES — Thos. G. Aston, 
Jr., manager of California automobile 
assigned risk plan, will supervise a simi- 
lar plan just established in Nevada, él- 
fective Feb. 18. It will be administered 
by the same governing board as the 
California plan and is practically the 
same as that plan, with certain modifica- 
tions to meet local Nevada conditions. 





Agents on Gas Co. Board 


Holmes Meade, president of Meade} 
H. Burns, Jr. [ 


Co., Topeka, and John 
president of Harris-Burns & Co., Wich- 
ita, have been elected directors of Kear- 
ney Gas Production Co. Mr. Meade is4 


past president and Mr. Burns has servet | 
on the executive committee of Kansas | 


Assn. of Insurance Agents. 





New Aetna Fire Directors 


\etna Fire has elected Clinton L. 
Allen, its executive vice-president, al 
R. C. Ball, president of Phoenix State 
Bank & Trust Co., as new directors. 





R. E. McLain, manager of Iowa In- 
spection Bureau, is in a critical conditio. 
at Wildman hospital, Des Moines, an¢ 
not expected to recover. He has beet 
in poor health recently and was takes 
to the hospital three weeks ago with @ 
lung ailment. 


Many improvements Are 
Shaped for Liability Lines 


(CONTINUED FROM PAGE 15) 


changes apply to a few classifications 
and result in an average reduction % 
25% for bodily injury liability and 
average reduction of 334% for property 
damage. t 

The changes affecting classifications 
and underwriting rules in some cases 0° 
volve broadening of the basic coverage 
without additional premium charge, 
the establshment of new, or clarification 
of existing, classifications and underwrit 
ing rules. 
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‘Laud Star of “Ordeal by Fire” 
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4 An Old New England Company » 
C aS 


- INCORPORATED 1901 
KEENE, NEW HAMPSHIRE 


Congratulations are 
offered by W. S. Van- 
derbilt (left), secre- 
tary of Hartford Fire, 
and Wm. A. For- 
rester, Jr., Vice-presi- 
dent of the same 
company, to screen 
om haw ard Ar. 
nold, who starred in 
“Ordeal by Fire,” 
presented over NBC 
network. The broad- 
cast was attended by 
110 fire insurance ex- 








FINANCIAL STATEMENT 
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Agents Of The "Wolverine Family” Are Enthusiastic, Loyal and Alert!! 


Won't You Join Us? — and 






“Sell Wolverine" 












_Dr. Samuel A. Johnson, executive di- 
caine Pastor of St. Louis Council on World 
ification® |r airs, spoke on “The Hydrogen Bomb 
ction & “~Russia, China, Formosa, and_ the 
and af Marshall Plan” at a luncheon meeting 


property }% St. Louis Blue Goose. 
More than 400 members and friends 
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INSURANCE NEWS BY SECTIONS 


MIDDLE WESTERN STATES 





Minn. Midyear 
Program Ready 


The program for the midyear meeting 
of Minnesota Assn. of Insurance Agents 
March 16-17 at St. Paul has been com- 
pleted. The meeting will get under way 
with a talk by Dr. Milroson Smorszezok, 
a Polish doctor, the afternoon of March 
16, and he will be followed by Miss 
Ernestine Robin, editor of the Hartford 
Agent, whose subject is, “What I Have 
Learned About Women from 200 Men.” 

Friday morning there will be a break- 
fast for rural agents with Earl A. Craig, 


Walker, presiding. Speakers at the 
morning session will be Leo Menner, 
president of Stewart Smith (Ill.), on 


“The History of Lloyds’; R. Maynard 
Toelle, midwest supervisor of American 
Foreign, on “Why Stay at Home”; Ed- 
ward F. Holloran, staff adjuster for 
Hartford Fire, on “The Payoff in Our 
Business.” 

St. Paul-Mercury Indemnity will be 
host at a luncheon at which the speaker 
will be Dr. J. O. Christianson of the 
University of Minnesota agricultural 
school. 

Donald D. Russell of the southeastern 
Minnesota regional association; Emerson 
H. Westwick, midwest public safety 
manager for Assn. of Casualty & Surety 
Companies, will talk in the afternoon 
and will be followed by a panel discus- 
sion on the effect of the amended wage 
and hour law on local agency business. 


Krier Attacks State Fund 


MONROE, WIS. — Accompanied by 
14 members of Green County Assn. of 
Insurance Agents, Urban Krier, Mil- 
waukee, executive secretary Wisconsin 
Assn. of Insurance Agents, attacked the 
state insurance fund plan before the 
Green county board of supervisors, 
which he said by placing its insurance 
with the state is “depriving taxpaying 
local agents of this ‘business.” He 
charged that “the state fund violates all 
the rules the state has set up to keep 
insurance companies in line.” 








Goes Non-Assessable 


Mutual Fire & Tornado of Cedar 
Rapids, Ia., has now adopted a non- 
assessable policy form. This was done 
at the 50th annual meeting. 

The company is completi: s plans for 
construction of a new home office build- 
ing. The work will get under way in 
the early spring. There was an in- 
crease of 20% in assets during 1949. 


New Lincoln Project 


Construction of an addition will soon 
be started to the head office at Lincoln, 
Neb., of Standard Reliance and Standard 
Casualty. This will double the size of 
the home office. At the same time the 
entire building will be modernized and 
rearranged. 





Ready for Bosses Night 

The bosses night dinner of Insurance 
Women of Columbus is being held Feb. 
20 with Harry L. Krieger of Ohio In- 
spection Bureau as master of ceremon- 
ies. The welcome will be given by Mrs. 
Albert E. Harter, president of the club, 
with response by W. W. Waters of 
Ohio Farmers. 





Jacoby Leaves Cunningham 


The name of the Cunningham-Jacoby 
local agency at Omaha which is oper- 
ated by Mayor Glenn Cunningham of 
that city is being changed to Cunning- 
ham Insurance Agency. John Jacoby, 


who was vice-president of the office, has 
left the firm. Robert Cunningham, 
brother of the mayor, has joined the 
agency. 


Edwards Talks on PPF 


Ralph A. Edwards, special agent, in- 
land marine department of Phoenix of 
Hartford, spoke on personal property 
floater sales at a meeting of South- 
western Minnesota regional at Worth- 
ington. 


Hoff Talks to Credit Men 


MILWAUKEE-—J.E. Hoff, president 
T. E. Brennan Co., spoke on “Insurance 
and Its Relation to Minimizing Credit 
Risks” at a dinner meeting of Milwau- 
kee chapter of National Institute of 
Credit Men. 





Stephenson Range Assn. Speaker 


George B. Stephenson, secretary and 
manager of the fire department of the 
Fred L. Gray Co., Minneapolis, will 
speak March 9 at a meeting of Range 
Fire Underwriters Assn. at Virginia, 
Minn., on fire and allied lines policy 
forms and coverages. 





Dunphy to New | Post 


Richard W. Dunphy has joined the 
Cobb-Strecker-Griswold agency of Min- 
neapolis. Cobb-Strecker-Griswold is the 
new name of the former Cobb-Strecker- 
Miller Co., the president being Robert 
L. Cobb;. vice-president, Eugene F. 
Griswold; secretary, Esther E. Pearson. 

The sound movie, “Found Money,” 
was shown at the Feb. 13 meeting of 
Insurance Club of Minneapolis. The 
commentator was E. H. Curry of the 
Chicago office of Chubb & Co. 


COAST 


Frazier Wilson on Rocky 
Mountain Parley Program 


With the addition of Frazier Wilson 
of United Air Lines, to discuss insur- 
ance from the buyer’s point of view, the 
program for the Saturday morning ses- 
sion of the Rocky Mountain Territorial 
Conference of N.A.I.A. March 24-25 at 
Colorado Springs is now complete. 

The two-day conference will close 
with a luncheon Saturday, following Mr. 
Wilson’s talk. Speakers for the Friday 
sessions as already announced are 
Francis W. Potter of Aetna Casualty 
and James C. O’Connor of F. C. & S. 
3ulletins. 





Jenner Forms Own Agency 


Robinson C. Jenner has left LaBow, 
Haynes Co. to establish his own agency 
at Seattle. He has been in insurance 
since 1933, and is a past president of 
Seattle Blanket Club, the old Insurance 
Society of Washington and King Insur- 
ance Assn. He was one of the first 
Pacific Northwest men to receive the 
C.P.C.U. designation. 





Hoye Spokane President 


Spokane Insurance Assn. has elected 
John Hoye of Merryweather-Mitchell 
Co. as president. John Ferguson is vice- 
president and T. J. Meenach, Jr., re- 
elected secretary. Cliff Couey is retiring 
president. 





Second Butte Theater Fire 


The American theater at Butte, Mont., 
was damaged in a fire to the extent of 


$400,000 according to newspaper esti- 
mates. This was the second theater fire 
at Butte in five months. The Park 
theater burned in September. 


Set Meeting Dates for 
Four Pacific Coast States 





Annual convention dates for the 
Washington, Oregon, Montana and 
Idaho agents’ associations have been set. 
They are: Montana, Sept. 10-12 at 
Billings; Washington, Sept. 14-16 at 
Spokane; Oregon, Sept. 20-22 at Port- 
land, and Idaho, Sept. 25-27 at Sun 
Vaalley. 





Insurance Panel for Credit Men 


A panel on insurance will be featured 
at the Northwest Conference of Credit 
Men’s Assns. March 23 at Seattle. King 
County Insurance Assn. will sponsor 
the panel. 

From 300 to 350 credit men will at- 
tend from Portland, Vancouver, B. C., 
Bellingham, Spokane, Tacoma and Lew- 
iston, Ida. 





Plan Spokane Buyers’ Clinic 


Invitations to attend an insurance clinic 
have been issued to business firms with 
five or more employes by the Spokane 
Insurance Assn. The plan is to have an 
all-day session for buyers with a lunch- 
eon or banquet. The date has not yet 
been set. 





Harry Hollister of the Portland, Ore., 
local agency of Jewett, Barton, Leavy 
& Kearn and Mrs. Hollister are on a 
European honeymoon trip and are ex- 
pected return the latter part of 
March. 


Pierce County Assn. of Insurance 
Agents viewed the film, “Found Money,” 
at its February luncheon at Tacoma. 

America Fore has opened a new 
claims office at Los Angeles, with Dan 
Nolan in charge. 

Leslie Insurance Agency has been 
incorporated at Yakima, Wash, Paul M. 
Leslie is president and treasurer; Mrs. 
Leslie, vice-president and secretary. 

Olympic Insurance Agency of Seattle 
is being dissolved. R. D. Wiggins, for- 
merly with the firm, has established an 
agency under his own name. 


SOUTH 
Brame, Ward, Hancock 


Enters Casualty Field 


The Brame, Ward & Hancock gen- 
eral agency of Montgomery, Ala., has 
now entered the casualty business and 
has secured the representation of Lon- 
don & Lancashire Indemnity. Winsor 
Letton, Jr., who has been connected with 
Hartford Accident for a number of 
years, has joined this general agency in 
a casualty capacity. 

William Rodney Barron has joined 
3rame, Ward & Hancock as _ special 
agent. He was in the navy during the 
war, graduated from the University of 
Texas and has had some experience in 
loss adjustment work. 


to 








Complete Plans for Regional 

LITTLE ROCK—Final plans have 
been completed by the committee of 
Little Rock insurance women for the 
region 6 meeting of National Assn. of 
Insurance Women here, March 17-19. 
The session will start with an address by 
Commissioner Graves. Mrs. Gertrude 
Cobb, Houston, president of the insur- 
ance women of that city and regional 
director, will preside. 

A luncheon will be given by Union 
Life of Arkansas. Guest speaker at the 
‘banquet Saturday, evening will be Miss 
Willie A. Lawson, Democrat Printing 





& Lithographing Co. A cocktail Party 
by L. B. Leigh & Co. general agent,’ 
will precede the banquet. ; 

The program Sunday includes a toy 
of Hot Springs and brunch as guests of | 
the Arkansas Assn. of Managing Gen. | 
eral Agents. 


Oklahoma Regional at Enid 


A regional meeting of Oklahoma | 
Assn. of Insurance Agents will be held | 
March 9-10 at Enid. The conference | 
will be held jointly with the quarterly | 
meeting of the executive committe. | 
Plans will be discussed for the secon¢ | 
annual short course to ‘be arranged 
probably for early November. 

The first session of this type last$ 
November was attended by 100 agents 
from all over the state and was most 
successful. Details are being worked 
out by the educational committee, of) 
which J. O. Welchel is chairman. 


Hearing on N. C. Hail Rates 


RALEIGH—Proposed_ changes by 
North Carolina Fire Insurance Rating 
Bureau in rates on hail insurance for 
tobacco will be taken up at a hearing 
Feb. 24. The overall reduction is esti- 
mated at $147,706 annually. However, 
there would be some increases, as hail 
rates are established individually for 
each county in the state. 








Oklahoma City Insurance Women's 
Club has received nine new members, it 
was announced at the Feb. 8. meeting. 
The inland marine course was started 
Feb. 13. Miss Albert Moore and Mrs. 
Jessie Voss were elected delegates to the 
regional meeting March 17-19 at Little 
tock, Ark. 





Two Insurance Associations 
in N. J. Hold Joint Meeting 


ASBURY PARK—Monmouth Com- 
ty Assn. of Insurance Agents and Ocean 
County Assn. of Insurance Agents held 
a joint dinner-meeting here Wednesday. 

W. H. Porzer, F.B.I. special agent, 
spoke on its methods of obtaining in- 
formation. 

A special forum was held on the te 
cent changes in the fire insurance mat- 
ual and the rate adjustment supplement. 
S. Gage ‘Lewis, assistant general mar- 
ager of Fire Insurance Rating Organ- 
ization of New Jersey, and Miss Belle 
Helmlinger, superintendent of the 
checking department of the organization, 
were present and answered numefous 
questions. 


Hear Professor at Camden ; 


Prof. Gayle K. Lawrence of Temple 
University was guest speaker at the 
banquet of Camden County Insuraatt 
Agents Assn. last week. He urged @ 
the agents to join the citizens committe 
for the Hoover report. 

Chairman was William W. Mett 
Samuel R. Worthington, outgoing pres 
dent, was praised for his work by 
Earl Munz, president of the New Jerse’ 
association, and Frank B. Anderson, 1 
coming Camden county president. 


N. J. Membership Now 1.154 
NEWARK — Membership of Ne* 


Jersey Assn. of Insurance Agents is 2" 
nounced as 1,154. It is hoped that it wit 
have reached the 1,200 mark before the 


midyear meeting in April at Trenton. 


F. W. King has been elected pre 
dent of Northampton, Mass., Board 
Insurance Underwriters. State Age 
John L. Powers of Home and Speci 
Agent Harry L. Dodd of Firemat4 


Fund showed fire prevention pictur 
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FIREMEN’S INSURANCE COMPANY OF NEWARK, NEW JERSEY 


ORGANIZED 1655 


* 


THE GIRARD FIRE AND MARINE INSURANCE COMPANY 


ORGANIZED 1853 


2s 


NATIONAL-BEN FRANKLIN FIRE INSURANCE COMPANY of Pittsburgh, Pa. 


ORGANIZED 1866 


sg 


THE CONCORDIA FIRE INSURANCE COMPANY OF MILWAUKEE 


ORGANIZED 1870 


“ 


MILWAUKEE MECHANICS’ INSURANCE COMPANY 


ORGANIZED 1652 


oS 


ROYAL PLATE GLASS AND GENERAL INSURANCE COMPANY OF CANADA 


ORGANIZED 1906 


w 


THE METROPOLITAN CASUALTY INSURANCE COMPANY OF NEW YORK 


ORGANIZED 1874 


* 


COMMERCIAL CASUALTY INSURANCE COMPANY 


ORGANIZED 1909 


wv 


PITTSBURGH UNDERWRITERS - KEYSTONE UNDERWRITERS 


OYALTY GROU 


Home Office: TEN PARK PLACE, NEWARK 1, NEW JERSEY 
Pacific Department: 220 Bush Street, San Francisco 6, Calif. 
Western Department: 120 South La Salle Street, Chicago 3, Ill. 
Southwestern Department: 912 Commerce St., Dallas 2, Tex. 


Foreign Departments: }]] John Street, New York 7, New York 
206 Sansome St., San Francisco 4, Calif. 


Canadian Departments: 465 Bay Street, Toronto 2, Ontario 
535 Homer Street, Vancouver, B. C. 



















orp CoRNWALLIS was 
trapped. Pressing ever 


~ \\7 closer, the French and 


\ 
(American armies were bom- 
barding his position in York- 
town while the French fleet 
maintained a blockade by sea. 
The time was October, 1781. Though the 
British had virtually abandoned their ef- 
forts to overcome the north, their army in 
Virginia had been struggling to conquer 
the south. At last, however, the siege of 
Yorktown became so critical that Corn- 
wallis attempted to extricate his troops, 
only to have his plans thwarted by a sud- 
den storm which scattered the boats in 
which he hoped to cross the York River. 
His position was desperate and on October 
17 he asked Washington for terms of sur- 
render. 
Next day representatives of the British, 
French and American armies met under 
flags of truce to discuss terms. Finally, 
fourteen articles of capitulation were drawn 
up and submitted to Cornwallis with the 
demand that they be signed by eleven 
o'clock the following day. Cornwallis com- 
plied and about noon the allied armies 
marched into Yorktown and took up posi- 


tions in the British line. While the com- 

















the house was constructed has been the structure was restored to its appearance 
estimated by some to have been as early in 1781. Now one of the museums of the 
as 1725. Colonial National Historical Park, adminis- 
Around the ighle, terms of —— During the Civil War the house was tered by the National Park Service, the 
damaged by shell fire and its shutters, house within whose walls the historic meet- 
hined pipers of the brave Scots Highland doors and trim were used as fuel by the ing took place is permanently preserved. 
Brigade played “The World Turned Up- invading troops. For years thereafter, : *& *® 
side Down,” the British troops marched out it suffered mistreatment while oc- The Home, through its agents and 
and laid down their arms. The long war cupied by transient farmers until brokers, is America’s leading insurance 
was over: American independence had be- in 1881 it was repaired and en- protector of American homes and the 


‘ homes of American industry. 
come a reality. larged for the centennial celebra- J - 


The momentous meeting at which the sur- tion of the surrender. 

render terms were drafted was held in the Then in 1930 when Yorktown w TH E H O M E Ww 
Moore house located a mile from Yorktown and its environs were made a Prowrence Comp 

on a bluff overlooking the York. Since the national monument, the Moore 2 
Home Office: 59 Maiden Lane, New York 8, N. Y. 
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The Home Indemnity Company, an affiliate, writes 
Casualty Insurance, Fidelity and Surety Bonds 
Augustine Moore, a merchant, but the date 1934 after considerable research, Copyright 1950, The Home Insurance Company 


house was out of the direct line of fire, it house was purchased by Mr. John 
had escaped destruction in the bombard- D. Rockefeller, Jr. and presented 
ment. The estate was acquired in 1769 by to the government. During 1931- 





